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STARLIGHT INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Proxy form for use at the annual general meeting to be held on Thursday, 12th September,
2002 at 3:00 p.m. and at any adjournmemnt thereof

I/We (note 1) of

being the registered holder(s) of o2 shares of HK$0.10 each
in the capital of STARLIGHT INTERNATIONAL HOLDINGS LIMITED (“the Company”), HEREBY
APPQINT frore 3 of

i or failing him, the
Chairman of the meeting as my/our proxy to act for me/us at the annual general meeting (or at any adjournment
thereof) of the Company to be held at Park Lane IV, 27th Floor, The Park Lane, 310 Gloucester Road, Hong
Kong on Thursday, the 12th day of September, 2002 at 3:00 p.m. and at the said meeting (or at any
adjournment thereof) to vote for me/us and in my/our name(s) as hereunder indicated or, if no such indication
is given, as my/our proxy thinks fit. ¥

FOR ¥ | AGAINST o ¥

1. To receive and consider the financial statements for the year
ended 31st March, 2002 and the reports of the directors and
aunditors.

2. (a) To re-elect Mr. Lau SakYuk, Andy as director.

(b) To fix the remuneration of the directors.

3. To re-appoint auditors and to fix their remuneration.

Datedthe ________dayof 2002 Shareholder’s Signature "o

Notes:—

1. Full name(s) and address(es) to be inserted in BLOCK CAPITALS.

2. Please insert the number of shares of HK$0.10 each to which this proxy relates registered in your name(s). If no
number is inserted, this proxy form will be deemed to relate to all the shares of the Company registered in your
name(s).

3. Please insert the name and address of proxy desired in the space provided. IF NO NAME IS INSERTED, THE
CHAIRMAN OF THE MEETING WILL ACT AS YOUR PROXY.

4. IMPORTANT: IF YOU WISH TO VOTE FOR ANY RESOLUTION, PLEASE TICK THE BOX MARKED

“FOR” BESIDE THE APPROPRIATE RESOLUTION. IF YOU WISH TO VOTE AGAINST ANY
RESQLUTION, PLEASE TICK THE BOX MARKED “AGAINST” BESIDE THE APPROPRIATE
RESOLUTION, Failure to complete any or all boxes will entitle your proxy to cast his votes at his discretion.
Your proxy will also be entitled to vote at his discretion on any resolution properly put to the meeting other than
those referred to in the notice convening the meeting.

5. This proxy form must be signed by you or your attorney duly authorised in writing or, in the case of a corporation,
must be either under its common seal or under the hand of an officer or attorney duly authorised.

6. Where there are joint registered holders of any share, any one of such persons may vote at the meeting, either
personally or by proxy, in respect of such share as if he was solely entitled thereto; but if more than one of such
joint holders be present at the meeting personally or by proxy, that one of the said persons so present whose name
stands first on the register of members in respect of such share shall alone be entitled to vote in respect thereof.

7. To be valid, this proxy form, together with the power of attorney or other authority (if any) under which it is
signed or a notarially certified copy thereof, must be deposited at the Company’s Head Office and Principal Place
of Business, Sth Floor, Shing Dao Industrial Building, 232 Aberdeen Main Road, Hong Kong not less than 48
hours before the time appointed for holding the meeting or any adjournment thereof.

8. The proxy need not be a member of the Company but must attend the meeting in person to represent you.
Completion and deposit of the proxy form will not preclude you from attending and voting at the meeting if you
so wish.

9. Any alteration made in this proxy form must be initialled by the person who signs it.
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ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that an annual general meeting of the
Company will be held at Park Lane IV, 27th Floor, The Park Lane,
310 Gloucester Road, Hong Kong on Thursday, the 12th day of
September, 2002 at 3:00 p.m. for the following purposes:—

1. To receive and consider the financial statements for the year
ended 31st March, 2002 and the reports of the directors and
auditors.

2. To re-elect directors and to fix the remuneration of directors.

3. To re-appoint auditors and teo fix their remuneration.

By Order of the Board
Peter LEE Yip Wah

Secretary
Hong Kong, 23rd July, 2002
Notes:
1. Any member of the Company entitled to attend and vote at the

meeting is entitled to appoint one or more proxies to attend and
vote instead of him. A proxy need not be a member of the
Company.

2. To be valid, a proxy form together with the power of attorney or
other authority (if any) under which it is signed or a notarially
certified copy thereof, must be deposited at the Company's
Head Office and Principal Place of Business, 5th Floor, Shing
Dao Industrial Building, 232 Aberdeen Main Road, Hong Kong
not less than forty-eight hours before the time appocinted for
holding the meeting or any adjournment thereof.
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CHAIRMAN'S STATEMENT

FINANCIAL RESULTS

The Group's turnover for the year ended 31 March 2002, as
compared with last year, decreased by 30%. Net loss for the y=ar
reduced to approximately Hong Kong dollars 38.83 million. (Met
loss for last year was Hong Kong dollars 52.8 mitlion.) Net loss
reduced from HK$34,219,000 in the first half year to only about
HK$5,613,000 in the second half year.

FINAL DIVIDEND
The Directors do not recommend the payment of a final dividend
for the year ended 31st March, 2002.

BUSINESS REVIEW

Electronic Division

During the year, operating environment for consumer electronic
business was extremely difficult. The demand for the consumer
market was weak as affected by the global economic recession
and further deteriorated by the 911 event in U.S.A. Gross profit
margin for consumer electronic products dropped sharply as price
competition was severe.

In order to overcome the difficult situation, positive measures
including the consclidation of production facilities by the closure of
some production bases were adopted by the Group. Operation
structure was also simplified. Production facilities for consumer
electronic business were concentrated in Panyu in order to improve
the production efficiency. Most of the re-structure expenses were
accounted for in the first half of the financial year. Loss for tnis
segment for the year amounted to HK$15,788,000. During the
second half of the year, sales decreased by 3 % as compared to
the first half of the year. However, net loss reduced from
HK$10,280,000 in the first half of the year to net loss of
HK$5,508,000 in the second half of the year, which reflected the
savings in production costs in the second half of the year after
restructure.

Securities Trading

Facing economic downturn, turnover for securities trading during
the year dropped sharply about 69% as compared with last year.
Net loss for the year reduced to HK$11,628,000 as compared to a
net loss of HK$51,390,000 last year. Most of the trading transactions
during the year were transactions aiming at reducing the Group's
investment portfolio.
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CHAIRMAN'S STATEMENT

PROSPECT

The operation environment for the Group in the coming year is still
difficult, Global economy is still under uncertainty. There is no big
improvement from the demand in the consumer market in United
States. Under these situations, the Group still successfully increase
a few well known new customers in the consumer sector in United
States to strengthen our customers base. Besides, a series of high
technology digital audio and video products such as MP3 with
decode and encode features, CDRW and six CD changers music
centre, were designed by the Group. These products were well
received by the market and have obtained satisfactory orders for
the Group to maintain its production till the end of the year.

In August 2001, the Group had completed the acquisition of 91%
equity interest of a subsidiary, Cosmo Communications Corporation
{“Cosmo"), listed in the NASDAQ stock market. For the quarter
ended 31 March 2002, Cosmo has successfully turned into profitable
position. After the acquisition of Cosmao, strong synergies in
marketing of the Group’s products will occur, With Cosmo marketing
network in Canada, the Group has successfully exploited the market
in Canada. Cosmo has already held a substantial amount of orders
for the Group’s audio and video products from well known
customers in the consumer sector. With the support of the Group’s
new product lines, the turnover of Cosmo for the coming vear will
increase substantially .

Recent increase in exchange rate for Euro against US dollars will
have a favourable impact to the Group and increases its sales in
Europe.

Barring unforeseen circumstances, the Group’s turnover in the
coming year will increase significantly. After the re-structure of the
Group's production facilities, production efficiency will increase and
production costs decrease. Consequently, the Group expects a
higher profit margin.

FINANCIAL POSITION

As at 31st March 2002, cash and bank balance were approximately
HK$23,180,000 (2001: HK$25,881,000). Investments in securities
and derivative instruments approximately amounted to
HK$52,232,000 (2001: HK$96,535,000). Bank borrowings were
approximately HK$114,109,000 (2001: HK$140,247,000). The gearing
ratio based on total tiabilities to shareholders’ funds was 0.67. The
gearing ratio based on total bank borrowings to shareholders’ funds
was 0.24.

Group's transactions were mostly denominated in US dollars and
Hong Kong dollars. The exposure to foreign exchange risk was
minimal.

Starlight International Holdings Limited Annual Report 2002
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CHAIRMAN’'S STATEMENT

PLEDGE OF ASSETS

At 31st March, 2002, the Group pledged certain assets and securit'es
with the carrying value of HK$125,561,000 to secure the general
credit facilities and the margin accounts with brokers.

STAFF

As at 31st March, 2002 the Group had a total staff of 6,320 of
which 6,162 were employed in the PRC for the Group's
manufacturing and distribution businesses.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external training
sponsorship.

CONTINGENT LIABILITIES
As at balance sheet date, no material contingent liabilities were
incurred by the Group.

APPRECIATION

| would like to take this opportunity to express my sincere
appreciation to all our staff for their, utmost effect and dedication
to the Group during the year.

Lau Salk Hong, Philip
Chairman

Hong Kong, 23rd July, 2002

Starlight International Holdings Limited Annual Report 2002

7




A B %M

HirER

BBEALE ATER AEEEIERES
REE-REAEBEERB=T-_FALHEFB
B=T_EBTFIECEELER-

EERE A+ R REEELEZHESR
NEASEES BEAEERNTBLAEE
B-ATEBRBREETEEERERSIN TR
EEAAE RELRHEEEAMNBEE-RELR
SERBT=1+—%-

BRAE A+ Rk REGEELEZRS:
TRESBEETE 2SS BELAEEZAE
EEEINBAAEAREZ AR
REFREERBT=1T—%-

AR K
BEBREE R BRA-NAANFEZR
ERAKREBIUFNTES-RBREM B
EREARBBE=T—F-

E#EE O+ BER—AANFES
TRAEEBUFRTES BHEER
University of Exeter2 T2 FEEEER
HBHETSMAoee B RERTMA
EEACE-NELEEBBA-_TFTETERME
ERER-

BHREEE

glipeit O+Rm REBEEEZES:
NEEE-—IEMNBLRESE FEXTELRE
BEYCERBRERR REFCEECRBT
NELHEE+LEULEFEBESR:

BHEat Ot=m REBEREEZRS
NRAEE-TEWNBLRESE BEEM—
FIRBZEMEM REEASERMRER
EHET R -REASEERBT +N\F-

MANAGEMENT'S PROFILE

EXECUTIVE DIRECTCRS

Mr. Lau Sak Hong, Philip, aged 54, is the Chairman and Managing
Director of the Group. He has been in the Group for 33 years and
has over 33 years of management experience in the electronics
industry.

Mr. Lau Sak Kai, Anthony, aged 52, a brother of Mr. Lau Sak Hong,
Philip, is the Group's Director responsible for the Group’s overall
production management in China. His main duties, besides the
management of PRC production activities, include the responsibility
of local sales in China and the planning and exploitation of new
projects in China. He has been in the Group for 31 years.

Mr. Lau Sak Yuk, Andy, aged 52, a brother of Mr. Lau Sak Hong,
Philip, is also one of the Group’s Production Director responsible
for the Group’s overall production management in China. In addition,
he is in charge of the Research & Development of the Group. He
has been in the Group for 31 years.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Hon Sheung Tin, Peter, aged 61, has been an Independent
Non-executive Director of the Group since 1988. He has been
practising as a solicitor in Hong Kong for over 31 years.

Mr. Ho Hau Chong, Norman, aged 46, has been an Independent
Non-executive Director of the Group since 1998, he holds a Bachelor
of Arts degree from the University of Exeter, and is a member of
the Institute of Chartered Accountants in England and Wales, and a
Fellow of the Hong Kong Society of Accountants. He has over 20
years of experience in management and property development.

SENIOR MANAGEMENT

Mr. Lau Shek Hung, Eric, aged 46, a brother of Mr. Lau Sak Hong,
Philip, is the Director of one main subsidiary of the Group. He is
responsible for the Group's Colour TV manufacturing business. He
has been in the Group for 9 years and has over 15 years of
experience in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 43, a brother of Mr. Lau Sak Hong,
Philip, is the Director of one main subsidiary of the Group. He is
holding a science degree from one Australian university and is
currently responsible for the Group’s material sourcing, purchasing
and control activities. He has been in the Group for 18 years.

Starlight International Holdings Limited Annual Report 2002
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MANAGEMENT'S PROFILE

SENIOR MANAGEMENT - continued

Mr. Yung Wai Tak, Abraham, aged 52, joined the Group as the
General Manager in 1988. He is responsible for setting up the
Group's overall corporate planning and management and also plays
role in the formulation of business policy, corporate structure and
financial planning. He holds a Master of Business Administration in
Strategic Financial Management and is a Chartered Secretary and a
Chartered Marketer. He has over 30 years of commercial experience
in business management and administration,

Mr. Chan Po Chung, Norman, aged 51, joined the Group &s a
Financial Controller in 1988 for supervising the Group’s accounting,
financial and corporate aspects. He is a qualified accountant wvith
over 20 years of auditing, commercial and financial experience.

Mr. Chu Kwok Chi, Robert, aged 51, joined the Group in 2000 as
the Vice President of Starlight Industrial Holdings Limited. He holds
a bachelor degree in Business Administration and has 30 years of
experience in electronics industry and international trade. He had
been a director of several large companies engaging in electronics
industry.

Mr. Lam Wang Tat, Thomas, aged 45, joined the Group as the CEO
of Starlight eTech (Holdings) Limited. He is a 25 year IT veteran,
and his background was in software, consulting system integration
and management. He has extensive experience in sales, marketing,
management, consulting, project management and software/system
development. He was formerly a director of various major
multinational IT companies.
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DIRECTORS’ REPORT

The directors present their annual report and the audited financial
statements of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) for the year ended 31st
March, 2002.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The subsidiaries
of the Company are engaged in the design, manufacture and sale
of a wide range of electronic products and in securities trading.

An analysis of the turnover and contribution to loss from operations
of the Group is set out in note 4 to the financial statements.

RESULTS
The results of the Group for the year ended 31st March, 2002 are
set out in the consolidated income statement on page 18.

-DIVIDEND

The directors do not recommend the payment of a dividend for the
year.

FINANCIAL SUMMARY
A financial summary of the Group is set out on pages 78 and 79.

SHARE CAPITAL

During the year, the Company repurchased a total of 33,640,000 of
its own shares on the Stock Exchange of Hong Kong Limited. The
directors considered that, as the Company’s shares were trading at
a discount to the net assets value per share, the repurchases would
increase the net asset value per share of the Company. The
Company also issued 33,668,729 new shares as a result of the
exercise of warrants.

Details of the movements in share capital are set out in note 28 to
the financial statements.

Details of share options of the Company outstanding during the
year are set out in note 30 to the financial statements.

INVESTMENT PROPERTIES

At balance sheet date, the Group revalued its investment properties.
The corresponding surplus arising on revaluation of HK$270,000
was credited to the consolidated income statement. Details of
investment properties of the Group are set out in note 13 to the
financial statements.

Starlight International Holdings Limited Annual Report 2002
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DIRECTORS® REPORT

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipmeant
of approximately HK$40,059,000 to expand its business. Details of
this and other movements in the property, plant and equipment of
the Group during the year are set out in note 14 to the financial
statements.

DIRECTORS AND SERVICE CONTRACTS
The directors during the year and up to the date of this regort
were:

Executive directors:

Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy

Independent non-executive directors:
Ho Hau Chong, Norman
Hon Sheung Tin, Peter

In accordance with the Company’s bye-law 82, Lau Sak Yuk, Andy
retires by rotation and, being eligible, offers himself for re-election
at the forthcoming annual general meeting.

No director being proposed for re-election at the forthcoming anrual
general meeting has a service contract with the Company or any of
its subsidiaries which is not determinable by the Group within one
year without payment of compensation (other than statutory
compensation).

The independent non-executive directors are appointed for a term
subject to retirement by rotation as required by the Company's
bye-laws,

Starlight International Holdings Limited Annual Report 2002
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 EFRBEHE DIRECTORS' REFORT

DIRECTORS' INTERESTS
CONNECTED TRANSACTIONS
No contract of significance to which the Company or any of its
subsidiaries was a party and in which a director had a material
interest, whether directly or indirectly, subsisted at the end of the

BHIEHNERTERSL IN CONTRACTS AND
RAFEAXFFEIABMA ZRFKE
WEAREAREAESIYEEANTE
REERAME BB ENFS-

year or at any time during the year.

EP2HHES

E_ZRF=-A=+—H BEEF(2F
) %0 (TAMESEG ) F2okmEn
BELEMAZBREERARRARGTERZ

DIRECTORS' INTERESTS IN SECURITIES

As at 31st March, 2002, the interests of the directors in the shares
of the Company as recorded in the register maintained by the
Company pursuant to Section 29 of the Securities (Disclosure of

R Interests) Ordinance (“SD! Ordinance”) were as follows:
FHALEGEE
Number of shares of the Company held
AR AV BB bR 25
Personal Corporate Other
interests interests interests
AT Executive directors:
285 % Lau Sak Hong, Philip 159,106,288 12,072,360 (a) 670,546,202 (c)
- 40,401,660 (b) -
ZHH Lau Sak Kai, Anthony 146,063,718 12,072,360 (a) -
- 40,401,660 (b) -
258 Lau Sak Yuk, Andy 137,236,431 12,072,360 (a) -
- 40,401,660 (b) -
WHEBITESE: Independent non-executive directors:
o] E 4% Ho Hau Chong, Norman - - -
¥EEH Hon Sheung Tin, Peter 778,580 - -
ff et Notes:
(a) ZEBRGHERABRHR HHEREG () These shares are held through K.K. Nominees Limited, a
REREMREKREBEBIERRE]) company which is beneficially owned by Lau Sak Hong, Philip,

Lau Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter
collectively with other family members referred to as the “Lau
family ).

g

a B

S$#EE 2 A FIK.K. Nominees Limited

(b) ZERMIVEBRANRTRERERESEZ ()
2 B]Wincard Management Services
Limitedf s & e

These shares are held through Wincard Management Services
Limited, a company which is beneficially owned by the Lau
family.

{c) ZERNB-ZECGIESESEEEYZ  (
2 7 Philip Lau Holding CorporationE &
HEERE REEERESZZEAR
FEHRREBEAL

These shares are beneficially owned directly or indirectly by
Philip Lau Holding Corporation, a company beneficially owned
by a discretionary trust, the discretionary objects of which include
Lau Sak Hong, Philip and his associates.

12 Starlight International Holdings Limited Annual Report 2002




HERREE

HR2ERERE A
oM R BRREREHR
ARfn e

#7533,215,5920%

REXNFBRBEERELE SRR RIS AN
BRAZEAFODEENBELR ZE THRE
ABGIN UABEMESRALRREKER
RESEIER T <ERATIERER:

B o o8 It
RERARTAR-—NANEFEOAEEBETZR
RENREMEALEAAINFE ZEARRK
BABIEBENREEAR TZE%&{:\Q%
ZETELER EERUERTEARRKRER
ZJKEIEHEETRZEI BREADE REH
REIZEE REARAZBRG-FETZ
TE% ﬁx?EEE?*%E?EWHxTW‘EE%EAEE
FRAGTE-RBEZELRBESE &S
%é‘ﬁZfoﬁ%{gJ:ﬁEi%“BﬁE%’éﬁHﬂﬁ%&i
BW10% - BARBREZBRNBEERRNZH

BIRBETEERREMNDABARSEBERNHZ
FHRERZEZ80%  UERIERE.

SAEESTIAERTREE HEEEL2EITE
REBEAEZEIRERNBEBBEERR
FEFTEIR AT BITAIA 2 25% - BB 2 R
BORE L B BRI 28B L AE SR MEEA
BERUEINRBARBIBET-HEABESR
BRREARE-RERMH-TERABERERE
BEOEBSENZEROEZEEH-

DIRECTORS® REPORT

DIRECTORS’' INTERESTS I[N SECURITIES - continued
In addition, other members of the Lau family held an aggregate of
33,215,592 shares.

Save as disclosed above and other than certain nominee shares in
subsidiaries held by directors in trust for the Company or its
subsidiaries, no director held any interest in the securities of the
Company or any of its associated corporations as defined in the
SDi Ordinance.

SHARE OPTIONS

Under the Company’s share option scheme (“Scheme”) which was
approved and adopted at the special general meeting of the
Company held on 7th April, 1997 for a period of 4 years, for the
primary purpose of providing incentives to directors and eligible
employees, the directors may grant options to any eligitle
employees of the Group, including directors, of the Company and
its subsidiaries to subscribe for shares in the Company. Options
granted are exercisable within a period of five years commencing
from the date of grant of the options. The maximum number of
shares in respect of which options may be granted under “he
Scheme is limited to 10% of the issued share capital from time to
time. The subscription price of the option shares is the higher of
the nominal value of the shares and an amount which is not less
than 80% of the average of the last dealt prices of the shares on
the five trading days immediately preceding the offer of the opticns.

No employee shall be granted an option which, if exercised in full,
would result in such employee becoming entitled to subscribe for
such number of shares, exceeding 25% of the aggregate number
of shares for the time subject to the Scheme. The offer of a grant
of share option may be accepted within 28 days from the date of
offer with a payment of nomineal consideration of HK$1.00 by the
grantee. Each option gives the holder the right to subscribe for one
share at the relevant exercise price. Full amount of the subscription
price of the shares must be paid upon the exercise of options,
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DIRECTORS’ REPORT

SHARE OPTIONS - continued
A summary of the outstanding option shares granted to certain
directors and employees under the Scheme is as follows:

M ARAT
BB
;478" &z
Number of
option shares
outstanding

ByeH 7 #rat 4.1.2001
Date of grant Exercise price Fand 3.31.2002
BT
HK$
8.21.1997 0.12244 33,750,000
4.1.1998 0.10000 5,200,000
4.1.1998 0.10000 17,200,000
4.1.1998 0.10000 17,200,000
73,350,000
7.2.1999 0.10000 43,645,056

116,995,056

The Scheme was expired on 6th April, 20071, Options granted under
the Scheme prior to its cessation which have not been fully
exercised remain valid under such time that such options are fully
exercised or have lapsed. No options were granted or exercised
during the year.

Save as aforesaid, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable a director
of the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of the directors or their associates
had any interests in any securities ot the Company or any of its
associated corporations as defined in the SDI Ordinance, and none
of the directors, or their spouses or children under the age of 18,
had any right to subscribe for the securities of the Company, or
had exercised any such right during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2002, the register of substantial shareholders
maintained by the Company pursuant to Section 16 (1) of the SDI
Ordinance showed that, other than the interests disclosed above in
respect of the directors, the Company had not been notified of any
interests representing 10% or more of the Company’s issued share
capital.

Starlight International Holdings Limited Annual Report 2002
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DIRECTORS' REPORT

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the year, the Company purchased certain of its own shares
on The Stock Exchange of Hong Kong Limited as described in note
28 to the financial statements. The shares were repurchased
because the directors believed that it could enhance the net asset
value per share and/or earnings per share of the Company. The
shares were cancelled upon repurchase by the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company's
listed securities during the year.

CODE OF BEST PRACTICE

The Company has complied throughout the year with the Code of
Best Practice as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rate basis to existing shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group's largest customer
and five largest customers accounted for 36% and 64% respectively
of the Group's total turnover for the year.

The aggregate purchases attributable to the Group's largest supplier
and five largest suppliers accounted for 14% and 40% respectively
of the Group's total purchases for the year.

Save as disclosed above, none of the directors, their associates, or
any shareholder {which to the knowledge of the directors owns
more than 5% of the Company’s share capital) has any interest in
the Group’s five largest customers or suppliers.

AUDITORS

A resolution will be submitted to the annual general meeting to re-
appoint Messrs. Deloitte Touche Tohmatsu as auditors of the
Company.

On behalf of the Board
Lau Sak Hong, Philip
CHAIRMAN

23rd July, 2002
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AUDITORS’ REPORT

Deloitte
Touche
Tohmatsu

TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 18 to 77 which
have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

The Company's directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is fundamental
that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based on
our audit, on those statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An
audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the
circumstances of the Company and the Group, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a reasonable
basis for our opinion.
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AUDITORS’ REPORT

CPINION

In our opinion the financial statements give a true and fair view of
the state of affairs of the Company and the Group as at 37st March,
2002 and of the loss and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23rd July, 2002
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A CONSOQOLIDATED INCOME STATEMENT
BE_ZE_F-A=-t+—BLHEE For the year ended 31st March, 2002
2002 2001
Hf ez 7T BT
Notes HKS$ HK$
% Turnover 4 932,781,475  1,325,555,237
HEB R Cost of sales (850,140,805) (1,211,171,437)
ESl Gross profit 82,540,670 114,383,800
H = Other operating income 5 17,435,821 37,927,532
S Distribution costs (31,825,754) (35,299,336)
THER Administrative expenses (89,184,775) (96,637,902)
ERPMECER Impairment loss recognised in respect of
HEEBE properties under development (3,154,7386) -
HEABEHDER Impairment loss recognised in
BEEE respect of investment securities {2,865,000) -
Hipim &2 Unrealised holding loss on
FREBEE other investments {5,294,763) (56,242,662)
BEHWBEME IR Amortisation of goodwill arising
EErEE on acquisition of subsidiaries (391,754) -
EE-WELEEN Release of negative goodwill arising
BoREEL on acquisition of additional interest
BEEEEALE in a subsidiary 3,154,738 -
REDEELEES (BE) Surplus (deficit) on revaluation of
investment properties 270,000 (1,630,000}
REEHE Loss from operations 6 (29,315,685) (37,498,568)
BE R Finance costs 8 {8,066,206) {13,909,097)
FE{REEE DR ESE Share of losses of associates (1,495,367) {700,596)
BB REE Loss from ordinary activities
EHER before taxation (38,877,258) (52,108,261)
I8 Taxation 9 {241,945) (1,453,963)
AR HEREER Loss before minority interests
BB B (40,119,203) (63,662,224)
LR RS Minority interests 286,901 758,803
TEEBBEE Net loss for the year 170 (33,832,302) (52,803,421)
& & Dividends 11 - 10,793,141
EREIE Loss per share
—EXK - Basic 12 1.5 cents 2.0 cents
18 Starlight International Holdings Limited Annual Report 2002
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CONSOLIDATED BALANCE SHEET

At 31st March, 2002

BEERRD

RSt

Total assets less current
liabilities c/f

2002 2001
B & # T T
Notes HK$ HKS
EERAH ASSETS AND LIABILITIES
ERBEE Non-current assets
HEWME Investment properties 13 45,250,000 44,980,000
ME e RiEes Property, plant and equipment 74 241,180,071 234,319,860
BTRPWE Properties under development 15 29,000,000 32,000,000
[ Goodwill 16 16,183,211 -
BE2 Negative goodwill 17 (3,844,449) -
B D AR Interest in associates 19 2,662,844 9,955,612
BHIRE Investments in securities 20 32,681,000 38,646,000
363,112,677 359,901,472
MEEE Current assets
e Inventories 21 207,690,618 210,729,812
EWERTE & Debters, deposits and
RIEFZE prepayments 22 150,078,376 94,302,369
CIRL G R Taxation recoverable 352,304 272,021
FE W B 3 Loan receivable 23 1,395,000 1,495,000
FHEE Investments in securities 20 52,232,178 93,601,474
PTEIERE Investments in derivative instruments 24 - 2,933,600
JE W B & B Amounts due from associates 3,648,240 -
RITEERRE Bank balances and cash 23,179,670 25,880,549
438,577,386 429,214,825
REAE Current liabilities
ERERRETEA Creditors and accrued charges 25 203,025,851 112,274,943
EFE® Customers’ deposits 307,707 295,008
EfTH & 2 mlBRIE Amount due to an associate 2,800,000 466,741
& BLIE Taxation payable - 20,071
—ERNBBZETR Borrowings — amount due
within one year 26 95,509,263 109,006,705
—FERIBZ Obligations under a hire purchase
FHEA L AR contract — amount due
within one year 27 53,260 48,160
301,696,081 222,109,626
MBEEFE Net current assets 136,881,305 207,105,199

499,993,982

567,006,671
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CONSOLIDATED BALANCE SHEET

At 31st March, 2002

2002 2001
g3 #x E T
Notes HKS$ HK$
RBBEERRDAE Total assets less current liabilities b/f
B 499,993,982 567,006,671
LEREER Minority interests 458,362 9,110,257
SEMBEIA & Non-current liabilities
—FRBAZER Borrowings — amount due
after one year 26 18,600,000 31,240,000
—FE®BEY Obligations under a hire purchase
AEAQRE contract - amount due
after one year 27 121,330 175,190
18,721,330 31,415,190
EEFE Net assets 480,813,590 526,481,230
B REE CAPITAL AND RESERVES
AR 7 Share capital 28 269,322,540 269,319,667
2R E R DR IE Subscription money received 29 - 4,376,935
B Reserves 32 211,491,150 252,784,628
BEES Shareholders’ funds 480,813,590 526,481,230

Z16EE8EMHECHBHREE BN -ZF  The financial statements on pages 16 to 68 were approved and
ZFE+AZT=ZPRHEERZARBETIE .  authorised for issue by the Board of Directors on 23rd July, 2002
TEHETIHEERKREE: and are signed on its behalf by:

2o #ast
LAU SAK HONG, PHILIP LAU SAK KAl ANTHONY
ITEREFHLE EEF
CHAIRMAN AND MANAGING DIRECTOR DIRECTOR
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BEAMER BALANCE SHEET

RIEgz-E=f=+—n At 31st March, 2002
2002 2001
Het T AT
Notes HK$ HKS
HAERAK ASSETS AND LIABILITIES
IERBEE Non-current assets
LI =NIE - £ Interest in subsidiaries 18 549,721,304 564,288,725
EBEHIRE Investment in securities 20 5,141,000 8,108,000
554,862,304 572,395,725
mENEE Current assets
FEfTERIB Prepayments - 2,147,390
FE B 2 1 B Amounts due from group associates 3,649,240 -~
RITEFRES Bank balances and cash 137,007 4,656,383
3,786,247 6,804,273
mENEE Current liabilities
BUNETLRESES Creditors and accrued charges 480,916 1,762,418
MBEESE Net current assets 3,305,331 5,041,855
BEERTREEE Total assets less current liabilities 558,167,635 577,437,580
ERBEE Non-current Yabilities
FERTHI B B8R 18 Amounts due to subsidiaries 77,562,819 63,745,780
EEFEHE Net assets 480,604,816 513,691,800
B A B 1 CAPITAL AND RESERVES
A& s Share capital 28 269,322,540 269,319,667
DU RERS RIB Subscription money received 29 - 4,376,935
B Reserves 32 211,282,276 239,995,198
BRES Shareholders’ funds 480,604,816 513,691,800
Bk 8
LAU SAK HONG, PHILIP LAU SAK KAIl, ANTHONY
FTEEEFHRLE EF
CHAIRMAN AND MANAGING DIRECTOR DIRECTOR
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ZBRE-_F-A=+—-BIEE For the year ended 31st March, 2002

FEREEWERER
FRATESNHES

Net loss arising from exchange differences
on translation of operations outside

FMEAZEIEF5E Hong Kong not recognised in the
consolidated income statement
REEEETFHE Net loss for the year

}

Eﬁﬁwéﬁ ,ﬁ@ %E Total recognised losses
Goodwill reserve arising on acguisition

of an associate

EARATHEAS K
MR ZEBAEE
(M=)

Prior period adjustment arising from
derecognition of final dividend
declared by the Company (note 2)
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RECOGNISED GAINS AND LOSSES

2002 2001

T T

HKS HK$

(E3))

(restated)

(1,212,698) (241,324)
(39,832,302) (52,803,421)
(41,045,000) (63,044,745)
- (391,274)
(41,045,000) (63,436,019}

18,222,733




- AEA T N R

CASH FLOW STATEMENT

™ N N Al ey B U e U

For the year ended 31st March, 2002

2002 2001
ig=3 T AT
Notes HK$ HK$
HEBEHERA NET CASH INFLOW FROM OPERATING

ZHEFH ACTIVITIES 33 69,952,401 5,100,345
BEERR RETURNS ON INVESTMENTS AND

BERM SERVICING OF FINANCE
BERRITREMS Interest on bank and other

BEXAE berrowings paid (9,209,513) {13,636,317)
ER—HEAF Dividend paid to minority shareholders

DEIRER S of & subsidiary {128,000) {104,400)
EN—HESY Interest on obligations under & hire

FEEZFE purchase contract paid {24,558) {31,857)
RSP Interest received 1,187,124 2,145,013
KEEMREZRE Dividend income from other investments 1,122,192 1,947,837
[ Dividends paid - (28,103,023)
B 8% PR NET CASH QUTFLOW FROM RETURNS

BERMHEG ON INVESTMENTS AND SERVICING

ZBEETHE OF FINANCE [7,052,753) (37,782,747}
B TAXATION
ENEERSH Hong Kong Profits Tax paid (430,320) (2,894,047)
BRE(ER) HEfb Taxation in other jurisdictions

BEBRZIHIE refunded (paid) 88,021 {657,952)
ERETBNNER Hong Kong Profits Tax refunded - 1,262,985
BERLEZHEEHE NET CASH OUTFLOW FROM TAXATION (342,299) (2,282,014)
BEEY INVESTING ACTIVITIES
EEME MERES Purchase of property, plant and equipment (40,059,283} {49,838,408)
BAKBLR CFRE Purchase of subsidiaries

WEEMREB ARG {net off cash and cash

Z2REER) equivalents acquired) 34 (3,646,804) -
EXTHERT Loans to associates (250,000) (8,864,436)
BERFYME Expenditure on properties under

=g ] development incurred (148,360) (96,738)
EE—HEBLREEI Consideration paid on acquisition

EEBNZARE of additional interest of a subsidiary (140,187) -
Ba N NREEER Repayment of loans from associates 8,864,436 -
HEWE HBER Proceeds from disposal of property,

ERMERE plant and equipment 466,708 -
U4 o] FE Uk B 3¢ Repayment of loan receivable 100,000 5.000
EELEES Purchase of investment securities - {(37,606.000)
REBEQT Investments in associates - (1,241,274)
BHEZHR L2 NET CASH QUTFLOW FROM INVESTING

BeEE ACTIVITIES (34,813,490) (97,641,856)
BB B WA (G H) NET CASH INFLOW (OUTFLOW) BEFCRE

ZHE&HHE FINANCING 27,743,859 (132,613,272)
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CASH FLOW STATEMENT 1

ER2E_F=R=+-EBILEE For the year ended 31st March, 2002

24

2002 2001
B et 7 BT
Notes HKS HK$
Y FINANCING 35
RITREMER GRE) Net cash {outflow) inflow from bank and
MAZRZRHE other loans (35,324,121) 79,833,276 {
BRBEMEIE Repurchases of shares including
BEER brokerage expenses (4,646,241) (14,925,523)
BE-HEAH Repayment of obligations under a hire
AR purchase contract (46,160) {39,059)
ERlERACQER Net cash inflow from trust receipts
MAZRE F8 and import loans 8,105,159 5,358,148
BEMBBEEIRA Net cash inflow (outflow) from debt
(nt) 2BReFHE factoring loans 1,949,417 (7,174,450)
WBREZ2 E Capital contributed by minority
A% R B 2 sharehaolders of a subsidiary 378,948 -
ETERREEMET Proceeds from issue of shares on
Befr 2 B RE exercise of warrants - 20,755,050
BRBBREREFEAA Subscription money received from
ZREBIR A warrant holders - 4,378,935
HBE (Fd) HA NET CASH {QUTFLOW) INFLOW FROM
ZRETHE FINANCING (31,583,697) 88,184,377
RE&RB&SHHA DECREASE IN CASH AND CASH
ZHBy EQUIVALENTS {3,839,838) (44,428,895)
EERER CASH AND CASH EQUIVALENTS AT
BHeSHEH BEGINNING OF THE YEAR 25,494,872 89,926,700
BB LR AR E EFFECT OF FOREIGN EXCHANGE
ZEHE RATE CHANGES 6,856 (2,933)
ERBER CASH AND CASH EQUIVALENTS AT
BeSits# END OF THE YEAR 36 21,661,890 25,494,872
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NOTESTO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

2.

GENERAL
The Company is a listed public limited company incorporated
in Bermuda.

The Company is an investment holding company. The
subsidiaries of the Company are engaged in the design,
manufacture and sale of a wide range of electronic products
and in securities trading.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, a number of new and revised Statements of Standard
Accounting Practice ("SSAP"s) issued by the Hong Kong
Society of Accountants {("HKSA"). The adoption of these naw
or revised SSAPs has led to a number of changes in the
Group’s accounting policies. The revised accounting policies
are set out in note 3. In addition, the new and revised SSAPs
intrcduced additional
requirements which have been adopted in these financial
statements. Comparative amounts and disclosures for the
prior year have been restated in order to achieve a consistent
presentation.

have and revised disclosure

The adoption of these new and revised SSAPs has resulted
in the following changes to the Group's accounting policies
that have affected the amounts reported and disclosures for
the current and prior years.

Dividends proposed or declared after the balance sheet
date

In accordance with SSAP 9 (Revised) "Events after the
balance sheet date”, dividends proposed or declared after
the balance sheet date but before the financial report
authorised for issue was not recognised as liabilities at the
balance sheet but are disclosed in the notes to the financial
statements. The change in accounting policy has been appl ed
retrospectively, resulting in a prior period adjustment. The
effect of this change was to increase the Group's and the
Company’s accumulated profits by HK$18,222,733 at 1st
April, 2000.
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

2.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE - continued
Leases

SSAP 14 (Revised) introduced some
amendments to the basis of accounting for leases, and to
the disclosures specified for the Group’'s leasing
arrangements. These changes have not had any material
effect on the results for the current or prior accounting
pericds. Disclosures for the Group's leasing arrangements
have been modified so as to comply with the requirements
of SSAP 14 (Revised). Comparative amounts and disclosures

“Leases” has

have been restated in order to achieve a consistent
presentation.

Segment reporting

In the current year, the Group has followed the basis of
identification of reportable segments to that required by SSAP
26 "Segment reporting”. Segment disclosures for the year
ended 31st March, 2001 have been amended so that they
are presented on a basis consistent with that for the current
year.

Goodwill

tn adopting SSAP 30 “Business combinations”, the Group
has elected not to restate goodwill (negative goodwill)
previously eliminated against (credited to} reserves.
Accordingly, goodwill (negative goodwill) arising on
acquisition prior to 1st April, 2001 is held in reserves and
will be charged (credited} to the income statement at the
time of disposal of the relevant subsidiary or associate, or at

such time as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1st April, 2001 is
capitalised and amortised over its estimated economic useful
life of a maximum period of 20 years. Negative goodwill
arising on acquisition after 1st April, 2001 is presented as a
deduction from assets and will be released to income based
on an analysis of the circumstances from which the balance
resulted.
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NOTESTO THE FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties and investments in securities, and in

TESHEEEI LT accordance with accounting principles generally acceptec in
Hong Kong. The principal accounting policies adopted are as
follows:

AR E A Basis of consolidation

ReVMBREDNBARTRAMBELR
AR SEDEESE ==+~
BIEZHBHREaH-

EEEFBEATILEZHNBRDZE
G ESREBARTHESREREEL
EEWEHLFARABERA-

PEBRREEHECRZEFNRES
BEHEAERABRAZHECELREE
BARNG-HBRRAEAEZET
HRHAXTEEZUA BEEREEZ
RO ELBRRES ZEEE WE-.

AEBEAZLFZEMBEERR S R
EHRBEREHESRE B RMEG

Lk

WEMEE ZHBEWRBKRABLAR
SENBZMB LR REE LR EY
BRAZARTEERRBELAABEZ
SELEBRELTIRES T8
BHE-R_BT-E0A - 0HRIE
MEAZABHBRRREESLF AR
EREIREEN.

E_ZE-SOA-AUBELZ
BEEEIRFEET SROEHER
FIBERFERNBEREIRAE
BREERT k.

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiar’es
(hereinafter collectively referred to as the “"Group”) made
up to 31st March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consoclidated income statemeant
from and up to their effective dates of acquisition and
disposal respectively.

The minority shareholders’ share of any accumulated deficit
incurred by subsidiaries in excess of their capital contribution
is charged against the profits of the Group. The income of
the Group is credited with all subsequent profits reported by
the subsidiaries until the minority interests’ share of the
deficit previously absorbed by the Group has been recovered.

All significant inter-company transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary
or associate at the date of acquisition and amortised on a
straight line basis over its estimated economic useful life of
a maximum period of 20 years. Goodwill arising on acquisition
of subsidiaries or associate after 1st April, 2007 is recognised
as an asset or included in the carrying value of associate.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be held in reserves and will be charged to the
income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is
determined to be impaired.

Starlight International Holdings Limited Annual Report 2002

27




[$V]

B WY sk

E_FZR=+-BLEE

EEg RN -

AHE
EEBNEFASEESEZMB AR
BERFERBHEUREEERSR
BzorBEBDMER R Z&E-

E-FE-—FUA-HAWEEERY
BEBINERT SREENELAR
FPWERRBERRRPERREA-
E_ER-FEA-BRAUREME
EEBHBANEERRBLERAR
HEAR TRSTIAREFEZER
BREABBA-HEEEDERWEL
BAMABRRA R E2TRERRE
BREH AZMOZABBBRESR
AREERFAXBEGERERTE
RBRUA-EHNAFHENUERRE
BEFFWBEZARE ATHEEEY
BTFHRERNEARERT T
MR- REEZBESNREES
HEE RASBEIBBA-

LN+

ERHENNERNEREREER

BEERAR-DERHREZHARTY
EaRTHEAE.

RERDTETAZUA (BR)ZEH
ZERERETIARER-

FEMAZABEEA22SHERER
B & AR L Bl EE Rt

BREBMATIRBRREBETUREKEZ
FEF 12 T UA B3R -

ﬁﬁ%%u@%ﬁ%%ﬂ%%ﬂ%%%
EZREE NERERAHHEEES
R

Startight International Holdings Limited Annual Report 2002

NOTESTC THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Negative goodwiii

Negative goodwill represents the excess of the Group's
interest in fair value of the identifiable assets and liabilities
of a subsidiary or associate at the date of acquisition over
the cost of acquisition.

Negative goodwill arising on acquisition prior to 1st April,
2001 is held in reserves and will be credited to the income
statement at the time of disposal of the relevant subsidiary
or associate. Negative goodwill arising on acquisition after
1st April, 2001 is presented as a deduction from assets or
carrying value of associate and will be released to income
based on an analysis of the circumstances from which the
balance resulted. To the extent that the negative goodwill is
attributable to losses or expenses anticipated at the date of
acquisition, it is released to income in the period in which
those losses or expenses arise. The remaining negative
goodwill is recognised as income on a straight line basis
over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income
immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has been passed. Sales of investments in securities
are recognised when the sales contracts are completed.

Gain (loss) on investments in derivative instruments is
recognised when the terms of the relevant contract are
expired.

[nterest income is accrued on a time basis by reference to
the principal outstanding and at the interest rate applicable.

Dividend income from investments is recognised when the
shareholders’ right to receive payment has been established.

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised on a straight
line basis over the relevant lease terms.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Borrowing costs

Borrowing costs directly attributable to the acqguisition,
construction or production of qualifying assets, which gre
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

All other borrowing costs are expensed when they are
incurred.

Leases and hire purchase contracts

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases and hire purchase contracts are
capitalised at their fair values at the dates of acquisition.
The principal portions of the corresponding leasing and hire
purchase commitments net of interest charges are shown
as obligations of the Group. Finance costs, which represent
the difference between the total leasing and hire purchase
commitments and the fair value of the assets acquired, are
charged to the income statement over the period of the
relevant leases and hire purchase contracts so as to produce
a constant periodic rate of charge on the remaining balances
of the obligations for each accounting period.

All other leases are classified as operating leases and the
rentals payable are charged to the income statement on a
straight line basis over the relevant lease terms.

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income derived
therefrom being negotiated at arm’s length.
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Investment properties - continued

Investment properties are stated at their open market value
based on independent professional valuation at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the
investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a deficit on a portfolio
basis, in which case the excess of the deficit over the balance
on the investment property revaluation reserve is charged to
the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held on leases with unexpired terms,
including the renewal period, of more than twenty years.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less depreciation
and accumulated impairment losses.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Certain of the Group's land and buildings were revalued in
1991 and the surplus arising on revaluation of those assets
was credited to the other property revaluation reserve. Any
decrease in net carrying amount of those properties in the
future will be charged to the income statement to the extent
that it exceeds the surplus, if any, held in the other property
revaluation reserve relating to previous revaluation of that
particular asset. On the subsequent sale of assets, the
attributable revaluation surplus not yet transferred to
accumulated profits in prior years will be transferred to
accumulated profits.
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment - continued

Leasehold land in Hong Kong is amortised on a straight line
basis over the remaining unexpired terms of the leases on a
prospective basis in accordance with SSAP 17 “Property,
plant and equipment” issued by the HKSA,

The cost or valuation of leasehold buildings in Hong Kong is
depreciated over forty years by equal annual instalments.
The cost of medium term leasehold land and buildings outside
Hong Kong is amortised over a period of fifty years or, whizre
shorter, the remaining term of the leases, by equal annual
instalments.

Construction in progress is stated at cost. Cost includes all
development expenditure and other direct costs attributadle
to such project. Construction in progress is not depreciated
until completion of construction. On completion of
construction, the assets are transferred to appropriate
categories of property, plant and equipment.

Depreciation is provided to write off the cost of other
property, plant and equipment cver their estimated useful
lives, using the reducing balance method, at the following
rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10 -25%
Motor vehicles 20 - 25%
Plant and machinery 15 -30%

Assets held under finance leases are depreciated over their
estimated useful lives on the same basis as owned assets
or, where shorter, the terms of the leases.

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as assets
owned by the Group.

Properties under development

Properties under development are stated at cost less
accumulated impairment losses. Cost comprises the cost of
land under development together with the direct costs
including borrowing costs attributable to the development of
the properties.
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in subsidiaries

Investments in subsidiaries are included in the balance sheet
of the Company at carrying value less any identified
impairment loss.

investments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interest in associates
is stated at the Group's share of the net assets of the
associates.

Interest in jointly contrelled operations

Where a group company undertakes its activities under joint
venture arrangement directly constituted as jointly controlled
operations, the assets and ligbilities arising from those jointly
controlled operations are recognised in the balance sheet of
the relevant company on an accrual basis and classified
according to the nature of the item. The Group’s share of
the income from jointly controlled operations together with
the expenses incurred are included in the income statement
when it is probable that the economic benefits associated
with the transactions will flow to/from the Group.

inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
less all further costs to completion and costs to be incurred
in selling and distribution.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost. At subsequent reporting
dates, debt securities that the Group has the expressed
intention and ability to hold to maturity (held-to-maturity debt
securities) are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable amounts.
Any discount or premium on the acquisition of a held-to-
maturity debt security is aggregated with other investment
income receivable over the term of the instrument so that
the revenue recognised in each period represents a constant
yield on the investment.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING PQOLICIES - continued
Investments in securities — continued

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in the profit or loss for the year.

Investments in derivative instruments

Investments in derivative instruments, which are equity-linked
instruments held for short-term purposes, are stated at *he
lower of cost or fair value estimated with reference to “he
market value of the underlying equity securities at the balance
sheet date.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there (s any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued
amount under another SSAP, in which case the impairmant
loss is treated as a revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount tnat
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately, uniess
the relevant asset is carried at a revalued amount under
another SSAP, in which case the reversal of the impairment
loss is treated as a revealuation increase under that SSAP,
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SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting period
from that in which they are recognised in the financial
statements. The tax effect of the resulting timing differences,
computed under the liability method, is recognised as
deferred taxation in the financial statements to the extent
that it is probable that a liability or an asset will crystallise in
the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the
approximate rates ruling on the dates of the transactions.
Monetary assets and liabilities which are covered by foreign
exchange forward contracts are re-translated at the
appropriate contractual rates of exchange. Other monetary
assets and liabilities denominated in foreign currencies are
re-translated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the
income statement.

RESRAN BRUMIMEERRZUH On consolidation, the financial statements of operations
WETRFHEB R RERBRE - N RE outside Hong Kong are re-translated at the rates ruling on
AEAZ ARETEAT ARERE the balance sheet date. Exchange differences arising on
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W0 B NOTESTO THE FINANCIAL STATEMENTS

BE-_FE_F-RA=Z+—RHILEE For the year ended 31st March, 2002
4.  AEEH 4. SEGMENT INFORMATION
(a) EBLH (a)  Business segments
AEBEESR _@AoHEK 5 The Group is organised into two operating divisions,
Al EETEM®RET %’dﬁ&iﬁ% namely design, manufacture and sale of electronic
MEHEE-AEBHEER products and securities trading. These divisions are
FEREEMOHZER- the basis on which the Group reports its primary
segment information.
N RASESH2EEHE (i An analysis of the Group’s turnover and results
REEDE: by business segments is as follows:
TFEMR
AERGE
Design,
manufacture
and sale of Eiga:
electronic Securities B
products trading  Consolidated
BT B &
HKS HKS HKS

REREZ4£=ZH=+—H Year ended 31st March, 2002

BEH TURNOVER 882,521,265 50,260,210 932,781,475
VR ES SEGMENT RESULTS {15,787,621)  (11,628,434)  (27,416,055)
FLEBA Interest income 1,187,124
FRTURCER Impairment loss recognised in respect
REEE of properties under development (3,154,736}
REESHCD R Impairment loss recognised in respect
BEEBE of investment securities (2,965,000)
BHYRNBLTS Amortisation of goodwill arising on
EEZEE acquisition of subsidiaries (391,754)
BE-MBAFEN Release of negative goodwill
ERRELY arising on acquisition of additional
BEREAME interest in a subsidiary 3,154,736
BENZERES Surplus on revaluation of investment
properties 270,000
HEEE Loss from operations (29,315,685}
BERE Finance costs {9,066,206)
BEEBELFER Share of losses of associates (1,495,367}
BREIEEERES Loss from ordinary activities before
taxation (39,877,258)
WE Taxation {241,945)
% B LEBRFESHEE  Loss before minority interests (40,119,203)
LERREES Minority interests 286,901
FEREER Net loss for the year (39,832,302)
R OTHER INFORMATION
BENE ERRESR Additions of property, plant and
gquipment 40,059,283 - 40,059,283
TERBHENE Depreciation and amortisation of
BERER property, plant and equipment 33,730,116 - 33,730,116
AHREBIARERER Unrealised halding loss on other
investments - 5,294,763 5,294,763
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 MBRE R NOTES TO THE FINANCIAL STATEMENTS

HEZEZE-F-AZ1T—BLLE% For the year ended 31st March, 2002
4.  HEER-# 4.  SEGMENT INFORMATION - continued
(a) HBLH-E (a)  Business segments - continued
(i) BEEBS B2 EERE (i) An analysis of the Group’s turnover and results
REENE - & by business segments is as follows: -
continued
BFERHR
HWERYE
Design,
manufacture
and sale of HEEH
electronic Securities at
products trading  Consolidated
EL BT BT
HK$ HK$ HK$
WZBE-EZF=+—F8 Year ended 31st March, 2001
EL TURNOVER 1,164,837 561 160,717,676 1,325,555,237
ABRE SEGMENT RESULTS 13,678,448 (51,390,358)  (37,711,310)
MEHA Interest income 1,843,342
BEMEEEES Deficit on revaluation of investment
properties (1,630,000}
BEER Loss from operations (37,498,568)
BERL Finance costs (13,909,097}
EABEAFEE Share of losses of associates (700,596)
BRNETEREE Loss from ordinary activities before
taxation (52,108,281}
B Taxation (1,453,963
FHUBLOEREEZFEE  Loss before minority interests (53,562,224
SEERER Minority interests 758,803
AEFEEE Net loss for the year (52,803,421)
HhH OTHER INFORMATION
BENE ERREER Additions of property, plant and
equipment 49,838,408 - 49,838,408
TERESEDE Depreciation and amortisation of
BERES property, plant and equipment 33,936,068 - 33,936,068
EBEAIAERER Unrealised holding loss on

other investments

56,242,662 56,242,662
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

4. AEEBEH-4 4. SEGMENT INFORMATION - continued
(a) EH - H (a)  Business segments - continued
(i) rEESHZEEBE {ii) An analysis of the Group’s balance sheet by
xo%E: business segments is as follows:
BTEME;
HERHE
Design,
manufacture
and sale of BHEH
electronic Securities g
products trading  Consolidated
BT ETT BT
HK$ HK$ 1K$
RZBZ_EZF=+—H At 31st March, 2002
HE ASSETS
RHEE Segment assets 620,348,219 59,409,238 679,757,457
EEBALTES Interest in associates 2,662,844
FAREBEE Unallocated corporate assets 119,269,762
AiEEE Consolidated total assets 801,690,063
B LIABILITIES
AHBE Segment liabilities 202,386,091 947 467 203,333,558
FAREBEZEE Unallocated corporate liabilities 117,084,453
AHERE Consalidated total liabilities 320,418,011
RZBE-FZAZ+—H At31st March, 2001
BE ASSETS
SEEE Segment assets 564,072,238 99,462,449 663,534,385
BUEBERELRER Interest in associates 9,955,512
AOBREBZEE Unallocated corporate assets 115,626,200
BitEEE Consolidated total assets 789,116,297
s LIABILITIES
SHEE Segment liabilities 110,926,583 1,663,437 112,590,020
koESEAE Unallocated corporate liabilities 140,934,796
BipeE Consolidated total liabilities 253,624,816
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

4. SEGMENT INFORMATION - continued
(b) Geographical segments
(i) An analysis of the Group's turnover in respect
of design, manufacture and sale of electronic
products by geographical market for each of
the two years ended 31st March, 2002 is as
follows:

2002 2001
T T
HKS HK$
Hong Kong 450,869,708 646,331,254
Mainland China 4,136,808 5,188,453
North and South America 215,462,809 327,777,084
Europe 99,071,602 124,888,428
Japan 1,779,238 9,300,000
Other countries 111,201,300 51,352,342

882,521,265

1,164,837,561

Contribution to (loss) profit in respect of design,
manufacture and sale of electronic products
by geographical market has not been presented
as the contribution to (loss) profit from each
market is substantially in line with the ratio of
(loss) profit to turnover of the overall design,
manufacture and sale of electronic products
division.

The Group’s turnover in respect of the
securities trading segment is principally carried
out in Hong Kong.
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For the year ended 31st March, 2002

Bt 28,12)5%77:(:%52—5191,087

ZHXEEBESWAP

4. AHHEEBEFR-4 4. SEGMENT INFORMATION - continued
(b) WE K- H (b)  Geographical segments - continued
(ii) P8: kil ik Pvd ) An analysis of the carrying amount of segment
EEZERERDE assets and additions to property, plant and
HeEs R Eeg 2N equipment analysed by the geographical area
in which the assets are located:
WR-BERES
HR W Zm
Carrying amount Additions to
of segment property, plant
assets and equipment
2002 2001 2002 22301
# T T T BT
HKS HK$ HKS HKS
& Hong Kong 299,792,035 284,449,020 2,560,589 1,816,367
HE Mainiand China 414,484,215 411,242,745 37,434,619 48,021,541
b Others 87,413,813 93,424,532 64,075 -
801,690,063 789,116,297 40,059,283 49,838,408
5. T B 28 5. OTHER OPERATING INCOME
2002 2001
# T T
HK$ HK$
EflEaiE: Other operating income comprises:
BUREE R Claims received 273,834 374,383
REEMREZRE Dividend income from other investments
— EWmAaT - listed 1,122,192 1,947,637
FILBE A Interest income 1,187,124 1,843,342
EEEA Mould income - 8,019,960
REWSEFE Net exchange gain 48,532 8,550,032
Hf Others 11,433,372 8,736,892
PEITEREY Realised gain on investments in derivative
B #I3R AR instruments 553,370 7,400,826
BEA Rental income 2,817,267 3,054,460
17,435,691 37,927,632

Note: Outgoings of HK$28,125 (2001: HK$S81,087) were incurred
to earn the rental income derived.
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R L NOTES TO THE FINANCIAL STATEMENTS

BZ-_TZF-_F=-B=+—GItEE For the year ended 31st March, 2002
6. BEBH 6. LOSS FROM OPERATIONS
2002 2001
# L T
HKS HKS$
REEBZTEE MR Loss from operations has been arrived at
after charging:
1% SR B & Auditors’ remuneration 1,726,180 1,928,898
e REH Depreciation and amortisation on
-EBEEEE - assets owned by the Group 33,685,762 33,880,625
—“U—HBeAEEL - assets held under a hire purchase
BE contract 44,354 55,443
HMERBFZELERY Minimum lease payments under operating
| BEEsI W leases in respect of rented premises 2,399,246 3,890,875
SIRA (M) Staff costs including directors'
remuneration (Note) 95,335,163 110,838,723
I 2 kR : and after crediting:
HEME-EBRERS Gain on disposal of property, plant and
2 W EE equipment 108,158 -
g *EE2EBEIXNTE B Note: The staff costs for the year included retirement benefits
1,920,658 7T (:?j@:—ﬁi scheme contributions of HK$1,920,858 (20071:
2,429,831/ 70) 2 BIRE M T8 HK$2,429,831), net of forfeited contributions of
HEF P ENR4897IBT(ZE HK$48,971 (2001: HK$91,067).
T—F:91,067870) 28 WHE
7. ERREETE 7. DIRECTORS' AND EMPLOYEES' EMOLUMENTS
2002 2001
o T
HKS HK$
ExZHe Directors’ emoluments
W Fees:
HBITES Executive directors 45,000 45,000
BYERTES Independent non-executive directors 30,000 30,000
75,000 75,000
WITEEZEMAMS: QOther emoluments to executive directors:
HHEEMEF Salaries and other benefits 9,672,548 12,075,566
BARBHETEHER Retirement benefits scheme contributions 340,995 560,948
10,013,543 12,636,514
=y Total 10,088,543 12,711,574
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For the year ended 31st March, 2002

7. DIRECTORS AND EMPLOYEES' EMOLUMENTS -

continued
EEferoBmagELT: Remuneration of the directors was within the following
bands:
EHAY
Number of director{(s)
2002 2001
£ — 1,000,000 & Nil - HK$1,000,000 2 2
1,000,001 7t — 1,500,000 T HK$1,000,001 - HK$1,500,000 - 2
1,600,001 7T — 2,000,000% 7 HK$1,500,001 - HK$2,000,000 2 -
7,000,001 7t — 7,500,000/ 7T HK$7,000,001 - HK$7,500,000 1 -
8,500,001 7T — 10,000,000 7T HK$9,500,001 - HK$10,000,000 - 1
£ 8 Emplioyees

AGRBERIZESFMIALBEZA
(ZBT—F . Z2)BF EHREMH
BZHRBLALNEE EfmE (=
EE-E RA)BRSFMES M

The five highest paid individuals of the Group included three
(2001: three) directors, details of whose remuneration are
set out above. The emoluments of the remaining two (2001:
two) highest paid employees are as follows:

RIS
2002 2001
# T JETT
HK$ HKE
B R H A8 A Salaries and other benefits 1,919,958 3,275,863
IRRAE FaT 8 X Retirement benefits scheme contributions 59,780 102,540
1,979,738 3,378,403

HEEEHez2EHEED T

Emoluments of these employees were within the following

bands:
BEAY
Number of employee(s)
2002 2001
T~ %71,000,000 Nil - HK$1,000,000 1 -
1,000,001 7T — 1,500,000/% 7T HK$1,000,001 - HK$1,500,000 1 -
1,500,001% 7t — 2,000,000/ 7T HK$1,500,001 - HK$2,000,000 - 2
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8 B L A 8. FINANCE COSTS
2002 2001
BT BT
HKS HK$
Fl & Interest on
—IERNEHBEZ - borrowings wholly repayable within
BX five years 8,622,958 13,213,003
—HBEEH - a hire purchase contract 24,556 31,657
-REEBPORESR - margin accounts and short term loans
DNEZREPER from brokers 418,692 664,437
9,066,206 13,909,097
9 BH 8. TAXATION
2002 2001
T AT
HKS$ HKS
MIEZHEE: The charge comprises:
K2R REWEBRE: The Company and its subsidiaries:
RIS 5T FE R A T Hong Kong Profits Tax calculated at 16%
EHER16%FTE {2001: 16%) on the estimated
ZEBREH assessable profit
(—ET—% 16%) 96,195 1,502,390
HEZBEE Overprovision in prior years (38,250) (434,358)
57,945 1,068,032
HimlzE 2 HIA Taxation in other jurisdictions 184,000 385,931
241,945 1,453,963
BEMtZER WEDREMSEEZ Taxation in other jurisdictions is calculated at the rates
RITHEFE- prevailing in the respective jurisdictions.
ABREGZEEFRBEFBEANMTE Details of the unprovided deferred taxation are set out in
38R - note 38.
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HE_SE-_FZA=+—RHLEE For the year ended 31st March, 2002
10. AREEHEHRTFH 10. NET LOSS FORTHE YEAR
i & B51839,832302E T (8% Of the consolidated loss of HK$39,832,302 (2001:
— 52,803 41ME T HER) 2R - HK$52,803,421), a loss of HK$28 464,444 (2001:
28,464,444% Tt (= & & — ¢ HK$11,729,306) has been dealt with in the financial
11,729,306 L) 2 BRE R ER statements of the Company.
Bl e ERE
11. JBE 11. DIVIDENDS
2002 2001
BT JEIT
HKS HK$
B EREEMRO0.41L Interim dividend paid of 0.4 cents per share
for the year ended 31st March, 2001 - 10,793,141
EERTRBRERS- The directors do not recommend a payment of dividend.
12. EHREH 12. LOSS PER SHARE
BRZEAREEBEDRENTE The calculation of the basic loss per share is computed besed
BEr g on the following data:
2002 2001
W& ET
HK$ HKS
BE: Loss:
RITEEMRELEE Net loss for the year and loss
Z2EBE for the purpose of basic
loss per share 39,832,302 52,803,421
H g Number of shares:
R EEREAFEY Weighted average number of
T E RN & E shares for the purpose of
basic loss per share 2,694,951,228 2,615,920,357
EREBEHELESE RITFEAY No diluted loss per share was presented as the exercise of
BARERSSEAEREFE2ERE the outstanding options would result in a decrease in the
‘R loss per share for both years.
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HE-_FZE_F=ZfF=Z+—HILEE For the year ended 31st March, 2002
13. #BEBEHHE 13. INVESTMENT PROPERTIES
2002 2001
b BT
HKS HKS
b, ¥ 901 THE GROUP
i VALUATION
A E A At beginning of the year 44,980,000 46,610,000
BEEELEZRHB (EB) Surplus (deficit) arising on revaluation 270,000 {1,630,000)
RAERERE At end of the year 45,250,000 44,980,000
BEYEN BT _F=ZR=+—8 The professional valuation of investment properties as at
CHEGEDA-BURNZEER 31st March, 2002 was carried out by Chung, Chan &
ENEBETERSAREE, AFEAT Associates, an independent firm of qualified professional
EFUER- valuers, on an open market value for existing use basis.
REBCZHABRENELBRELENR All of the Group's investment properties are rented out under
R H - operating leases.
FERBEVEREESBUARBENS The investment properties are held in Hong Kong under long
B leases.
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14. ME-RERES 14. PROPERTY, PLANT AND EQUIPMENT
11!
RERBHE
Furniture,
BapE THERRE fixtures HE HRERBE  ERIB
Leasehold  Computer and Motor  Plant and Construction At
properties equipment equipment vehicles  machinery in progress Total
AT Bt B BT BT BT BT
HKS HK$ HK$ HK$ HK$ HKS HK$
KEH THE GROUP
WA 4 O COST OR VALUATION
RZEE-EMFE—H At st April, 2001 114,805,150 11,092,444 84,383,868 15,846,881 274,927,681 10,276,787 511,332,811
ELEE Currency realignment - - - 17,966 24,530 - 47 496
FE Additions 5,953,929 626,540 3,956,177 - 28,233,654  1,288983 40,05¢,283
FRRENBLE  Acquired on purchase
of subsidiaries - 850,400 31,454 - - - 881,854
By Transfer 8,687,611 - 1411989 - - {9,999,600) -
e Disposals (477,969} - (125521} (153,846} - (173,832) (931,168}
R34
ZHZ+-H At 31st March, 2002 128,868,721 12,569,384 89,657,967 15,711,001 303,185,865 1,392,338 551,385,276
B Comprising:
KEE At cost 92,841,721 12,569,384 83,657,967 15,711,001 303,185,865 1,392,338 515,35¢,276
EBE-—AN—%F  Atvaluation - 1991 36,027,000 - - - - - 36,027,000
128,868,721 12,569,384 89,657,967 15,711,001 303,185,865 1,392,338 551,38E,276
it RB A DEPRECIATION AND
AMORTISATION
RZEE-EMA—E At st April, 2001 16,232,464 7,205,037 59,584,645 12,436,474 181,554,331 - 277,012,951
EREE Currency realignment - - - 14,590 20,166 - 34,756
TERE Provided for the year 2403368 1,182,859 5,862,913 732,235 23,548,747 - 33,730,116
HEBHE Elimination on disposals {313,260} - (119,060) (140,298 - - (372,618}
RZZRE
ZH=+-H At 31st March, 2002 18,322,572 8,387,896 65,328,498 13,043,001 205,123,238 - 310,205,205
W % NET BOOK VALUES
R-ZRBE
ZR=Z+-H At 31st March, 2002 110,546,149 4,181,488 24,329,469 2,668,000 98,062,627 1,392,338 241,180,071
RIBE-EZ
ZA=+-8 At31st March, 2001 98,572,686 3887407 24799223 3410407 93373350 10,276,787 234,319,860
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- 14. YR - BERBE-# 14. PROPERTY, PLANT AND EQUIPMENT - continued
2002 2001
o BT
HKS HKS
rEBZDERERE: The Group's property interests comprise:
THEmE: Leasehold properties:
EERBURHBEZAORESE Held in Hong Kong, long leases 42,749,186 43,463,967
EEBEAMNUPH Held outside Hong Kong,
BOER medium-term leases 67,796,963 55,108,719
110,546,149 98,572,686

HODEE—BYEEGFEAA N
N—FERSHREEZ BTET
NER -AEERASHERERE 7
BENREBRTTEEGRAEEA
KRMEZBERRE B ERE—F
EEBEOYE-MBODERREER
ERFENE BOWEZERFER
—EET-_E=ZF=Z+—-HBH4A
27,078,000 T (Z 2 & — £
27,509,000 7T) ©

R_BE-EZA=+-HaiEkEg
EREFERNFUELIEEBEAOA
NEFEEZEERI17TIMSET(ZEE
— 221,772 T) ¢
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The valuation of leasehold properties was carried out by a
firm of independent professional valuers in 1991 on an open
market value for existing use basis. The Group has adopted
the transitional relief provided by paragraph 80 of SSAP 17
from the requirement to make revaluation on a regular basis
of the Group's leasehold properties and, accordingly, no
further revaluation of leasehold properties will be carried
out. Had these leasehold properties been carried at cost
less accumulated depreciation, the net book value of the
leasehold properties at 31st March, 2002 would have been
stated at approximately HK$27,078,000 (2001:
HK$27,509,000).

The net book value of motor vehicles at 31st March, 2002
included an amount of HK$177,418 (2001: HK$221,772) in
respect of assets held under a hire purchase contract.



W A NOTES TOTHE FINANCIAL STATEMENTS

BEZFZE-F-A=Z+—"B1tEHE For the year ended 31st March, 2002
15. $EFrhiysE 15. PROPERTIES UNDER DEVELOPMENT
AEE
THE GROUP
2002 2001
T AT
HK$ HK$
REA—RAZHEE Cost at Tst April 49,736,212 49,736,212
ERAE Currency realignment 6,376 (96,738)
RE Additions 148,360 96,738
49,890,948 49,736,212
B DERMEERE Less: Impairment loss recognised (20,890,948) {17,736,212)
ZRA=+—BZ%KEE Carrying value at 31st March 29,000,000 32,000,000
BEBEZTHZEEPYEITKRE The impairment loss is estimated with reference to the open
EEmELER- market value of the properties under development.
BEPYDEMRPEAREANEIL The properties under development are situated in the
RHBNES- People’s Republic of China and are held under long leases.
Ro-TE-_F=ZRAR=+—8 FE&R At 31st March, 2002, total interest capitalised to properties
BEAMBARRYYERES under development amounted to HK$2,963,007 (2001:
2,963,007 8 T (= B T — & : HK$2,963,007).
2,963,007 L) °
16. WE 16. GOODWILL
A HE
THE GROUP
2002 2001
# T T
HK$ HK$
A COST
KEREWBEREEY Arising on acquisition of subsidiaries
HEME_ZFE_F during the year and balance at
ZR=+—B&#% 31st March, 2002 16,574,965 -
Bu AMORTISATION
HALREBERE _ZTE S Charge for the year and balance at
=R=+—8#&#& 31st March, 2002 391,754 -
e i 5+ L NET BOOK VALUE
E-_ZTET-_F=ZA=+—H  At31st March, 2002 16,183,211 -
BECHEEEEEATE- The amortisation period adopted for goodwill is 10 years.
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17 o 17. NEGATIVE GOODWILL
A4 B
THE GROUP
2002 2001
T BT
HK$ HK$
FAE GROSS AMOUNT
BEE K BRI Arising from acquisition of additional
EnRKELEZATE interest in a subsidiary and balance
REZEE-_F=A at 31st March, 2002
=t—Bz&E 6,999,185 -
[N & RELEASED TO INCOME
AEBEARE-_TZT - Released during the year and balance at
—A=+—-B&% 31st March, 2002 (3,154,736) -
ke i 4L CARRYING AMOUNT 3,844,449 -

EEEEENRAEER AT RIEE—
MELE HEE=EHRTCEEHEARA
T EEIMER BB B - 3,154,736 7T
ZERERTEZNEBEASMERL
BRTUEAEYEEREE EE
BEAINKFEZRPETRZE-AB
BIHE SEOMSIHARBELY
BR e AU

The negative goodwill arose on the Group's acquisition of
additional interest in a subsidiary, ZEBERIEBEMEBR
X B], during the year. At the date of acquisition,
HK$3,154,736 of the negative goodwill was identified as
relating 1o the impairment loss in respect of the properties
under development held by the subsidiary and accordingly
an equivalent amount of the negative goodwill was released
to income in the current year. The remaining balance of the
negative goodwill will be released to income based cn an
analysis of the circumstances from which the balance
resulted.

18. HWEAR R 18. INTEREST IN SUBSIDIARIES
AREE
THE GRCUP
] 2002 2001
# T BT
_ HKS HK$
3 ETRR D Unlisted shares 136,683,858 136,683,850
BB N RRIE Amounts due from subsidiaries 448,327,446 437 605,875
585,011,304 574,289,725
ERERREESE Impairment losses recognised (35,290,000) {10,000,000)
549,721,304 564,289,725
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BE-ZTE-_F=ZF=+—HLEF For the year ended 31st March, 2002
18. HIEAW D - & 18. INTEREST [N SUBSIDIARIES - continued
FETMRBDZEBEDIRER—AN The carrying value of the unlisted shares is based on the
NFE+_FEEEHTE M AR book value of the underlying net assets of SIH Limited and
BERIER QTR SIH Limited & E its subsidiaries as at the date on which the Company became
BRRAINEBZEEAEREENE:- the ultimate holding company under the group reorganisation

in December 1989.

BEEBBAERME LG ATRE The impairment loss was recognised based on ‘the
ZEHB ZEENEELENB QAT recoverable amounts of subsidiaries which were determined
FEREERE-MBRARIZEERERRE by the estimated discounted net cash flows from thase
AE M EMZYHEAUAMSEER subsidiaries. The carrying amounts of the subsidiaries are
FI R L5t reduced to the respective recoverable amounts which are

estimated using market borrowing rates.

FEMBLARTN -_EE_FE=ZA=+ Details of principal subsidiaries at 31st March, 2002 are set
—EZE?\@EEIE@WE%° out in note 45,
19. BEAEER 19. INTEREST IN ASSQCIATES
A4
THE GROUP
2002 2001
# L AT
HK$ HKS$
[EILEE RAIEEFE: Share of net assets of associates:
FLHRG Unlisted shares 2,412,844 1,091,176
EENINLETERS Listed shares outside Hong Kong - -
B2 NRIFMRER (K1) Loans to associates (Note) 250,000 8,864,436
2,662,844 9,955,612
i miE Market value of listed shares - 520, 04
fiax: WZBEE-FZA=+T—BHHUE Note: Included in the loans as at 31st March, 2001 was an
HBE-—BELR2FMKR2Z amount of US$400,000 in respect of a loan to an
400,000 TEH WHERE LB associate which bore interest at 12% per annum and
12%  WIALLEE LR 2R E was secured by certain assets of the associate. The lnan
EEEHE LERREAFEARAEE was fully repaid during the year.

BiE-
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19, BEARER - 19. [NTEREST IN ASSOCIATES - continued
REEsHERTNR B _F=Z A Details of the Group’s associates at 31st March, 2002 are as
=E+—BzEBERT: follows:

3 A5 1B BB A
BEHLH JB A E 4%
Place of ik T ¥ A 1 fE Attributable
BEAFRLR registration/ Nominal value of  equity interest FEEF
Name of associate operations registered capital to the Group Principal activity
L REEEFERAT REARANE 800,000% J© 68.75% ERERHE
(TdemaE]) People’s Republic US$800,000 (RT3 RS
Beijing Commune Fair of China (see below) Manufacture and
Electronics Co. Ltd. sale of
("Beijing Commune”) telecommunications
products
Danehill Investments HERS 5,800,000% 7T 48.28% REER
{Holdings) Limited Cayman Islands HK$5,800,000 Investment holding
E-Globa! Electronics Trading HE#BAHES 100E 7T 25.00% BIrETEH
Platform Limited SEE Us$100 X5FTA
British Virgin Formation and
Islands/ operation of an
Hong Kong electronics
components
exchange/

RAEE A5E—H2zEEEHEBA
8] Star Legend Offshore Ltd. ' B4
2,800,000% 7Tt Y B8 Danehill
investments (Holdings) Limited
48.28% 2 BITRM 235

REAEE TEBE-HE2EHEHNEDR
Bl Master Light Enterprises Limited
HRE R 49.11%%E 2% 8 Cosmo
Communications Corporationsg i&
42.29%EH T AT B & 8 (M5
45) °

TERBEED—HMABRTATFHA— AN
IETRBRUZEE DR REAR
7Nt B A &R A 550,000 T & AR - A
EECKREMEAEZEE-EEARER
HH AEEEEIL REE50% .2 5% F
NEE-AEBITRELRHESER
ZIREIE.
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transaction platform

During the year, Star Legend Offshore Limited, a wholly-
owned subsidiary of the Company, acquired a 48.28%
interest in the issued share capital of Danehill Investments
(Holdings) Limited for a consideration of HK$2,800,000.

During the year, Master Light Enterprises Limited, a wholly-
owned subsidiary of the Company, acquired an additional
42.29% interest in an associate, Cosmo Communications
Corporation, a then 49.11% owned associate of the Group,
and became a subsidiary of the Company (note 45).

Beijing Commune was incorporated as a joint venture
company for a term of fifteen years commencing October
1992. Under the agreement, the Group is committed to invest
an amount of US$550,000. The Group has fully contributed
the amount committed. During the life of the agreement,
the Group is entitled to share 50% of the profit or loss of
Beijing Commune. The Group does not have controlling
interest in the board of directors of Beijing Commune.
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BE_ZE-_EZRA=+-EBLEE For the year ended 31st March, 2002
20, WHEE 20. [INVESTMENTS IN SECURITIES
AEH
THE GROUP
BHHES Kiu#s HE
Investment securities Other investments Total
2002 2001 2002 2001 2002 2001
T BT #x BT #x B
HK$ HK$ HKS HK$ HKS$ HK$
BAZH: Equity securities:
iskiil Listed
Eb Hong Kong - - 26,230,191 54,188,827 26,230,191 54,188,827
o Overseas 8,106,000 8,106,000 26,001,987 39,412,647 34,107,987 47,518,647

8,106,000 8,106,000 52,232,178 93,601,474 60,338,178 101,707,474

B ER Less: Impairment loss
HEER recognised {2,965,000) - - - (2,965,000} -
5,141,000 8,106,000 52,232,178 93,601,474 57,373,178 101,707,474
i i Unlisted
EE Hong Kong 26,540,000 29,540,000 - - 26,540,000 29,540,000
=gl Oversess 1,000,000 1,000,000 - - 1,000,000 1,000,000
27,540,000 30,540,000 - - 27,540,000 30,540.000
32,681,000 38,646,000 52,232,178 93,601,474 84,913,178 132,247 474
Btk AR | Market value of fisted
securities 1,297,000 4,053,000 52,232,178 93,601,474 53,529,178 97,654 474
EEERER Carrying amount
BRmMAMA: analysed for reporting

purposes as:

e Current - - 52,232,178 93,601,474 52,232,178 93,601,474
FRY Non-current 32,681,000 38,646,000 - - 32,681,000 38,646,000

32,681,000 38,646,000 52,232,178 93,601,474 84,913,178 132,247,474
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20. 20.

fret: E_BETFRA —EALT
ZE2EWMEB 2F Top Spring
Technology Limited (Top Spring)
H |deaMali.com Limited &
Supreme Style Technology
Limited#:] T —RREEREE
EWE W-TEERTEARTT
REEENRERLA ([EFEY
B BETREZITRER 1WE
BUEINTERTEATRER
AMERER R BEITRAERZRR
- EEMRNIRERIRE
BEEB-ERBEITEER Top
Spring M EARFE BT Z AR
IER I ME% - tBBRER R
—EE_HHAZTBE®R-

INVESTMENTS IN SECURITIES - continued
The impairment loss recognised in respect of the investment
securities is estimated with reference to the recoverable

amount.

Note:

In May 2000, Top Spring Technology Limited (“Top
Spring”), a wholly-owned subsidiary of the Company,
entered into a subscription and share sale and purchase
agreement with Ideamali.com Limited and Supreme Style
Technology Limited to acquire a 17% interest in the
issued share capital of Net Plus Company Limited (“Net
Plus”), a company incorporated in Hong Kong which is
engaged in internet business, for a consideration of
HK$25.5 million with an option to acquire an additional
equity interest in the issued share capital of Net Plus
Company Limited for additional consideration of HK$7.5
million. If the option is exercised, Top Spring’'s equity
interest in the issued share capital of Net Plus will be
increased by 5% of the enlarged issued share capital of
Net Plus. The option period was lapsed on 26th May,
2002.

A A H
THE COMPANY
R e
Investment securities
2002 2001
i BT
HKS HK$
EHEMUSN EMBEARES  Listed equity securities outside Hong Kong
at cost 8,106,000 8,106,000
BRREER Impairment loss recognised (2,965,000) -
5,141,000 8,106,000
EmBHEmE Market value of listed securities 1,297,000 4,053,000
EEHEMEREN Carrying amount analysed for reporting
maifs: purposes as:
ERE Non-current 5,141,000 8,106,000

BEERRARFLTREZEESR
P REKREE.
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In the opinion of the directors, the unlisted investments
are worth at least their carrying values.
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HEZZEER_E=ZR=+—HLEE For the year ended 31st March, 2002
21. #& 21. [INVENTORIES
A HE
THE GROUP

2002 2001

# BT

HKS$ HKE

B Raw materials 121,830,012 122,056,266

e L Work in progress 12,789,536 11,222,718

SN G Finished goods 73,071,070 77,450,828
207,690,618 210,729,812

22.

LA EEE2841, 7218 T (2T —F:
It

=
5,074,188 T) 2 R’A-TEL(ZF
T—F 7306678 )2EEME
6,988,041% T (:;ﬁ%*ﬁ:
28,701,684) 2 B RIEF B REEF

B 8-

RAFEE BEREAPKERNIEER
B HET61,133,4665 T (2T —
£:1,047,726,7957% ) o

RS - e RN 22.
EA:%%—EZHCJr—EvF%W%

Kome RIENFKIERIE121,858,126
/%E(_TE &£:71,62080587T) 2
BERESEFT-NEEIRRESER
ZEEAFTINT:

0-30H 0 - 30 days
31 -608 31 - 60 days
61 -90H 61 - 90 days
> 90H > 90 days

AEEMEESERRETIS A0
Z0RZEH-

Included above were raw materials of HK$2,841,721 (2001
HK$5,074,188), work in progress of HK$Nil (2C01:
HK$730,567) and finished goods of HK$6,988,041 (2001:
HK$28,701,684) which were carried at net realisable value.

The cost of inventories recognised as an expense in the
income statement during the vyear
HK$761,133,465 (2001: HK$1,047,726,795).

amounted to

DEBTORS, DEPOSITS AND PREPAYMENTS

At 31st March, 2002, the balance of debtors, deposits and
prepayments included trade debtors of HK$121,858,126
(2001: HK$71,620,805). The aging analysis of trade debtors
at the balance sheet date is as follows:

A
THE GROUP
2002 2001
# G BT
HK$ HKS
64,597,954 38,574,166
20,655,668 14,813,803
16,489,644 16,839
20,114,860 18,216,997
121,858,126 71,620,805

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers.
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A ot B 23.
AEE

HERTEKF £8512%  AEHE
BEAREIE TREERZER B
HEE AREEKZER A£EE
EERAETE -EERR AT URE Y
ERERZ2EF-

T T REE 24,
ER

RELR AEELRETMATETR
BENETARER-ZET—E=F

=T —BUEFEY -

JE AT W sk B B w2 25,
RZBEE-_FZRA=+—0 EHER
ME:TE EAE168,158,991 8 T (=

TE 4706088228 7T) ZENE
ZEF-REHEBRVESERZEE
ST

0-30H 0 - 30 days
31 -608 31 - 60 days
61 -908 81 - 90 days
> 90[ > 90 days
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LOAN RECEIVABLE

THE GROUP

The loan was unsecured and bore interest at 12% per annum
commencing from the date of advancement and was overdue
for repayment under the terms of the loan. The Group ceased
to charge interest on the loan and has taken necessary action
in order to recover the loan receivable. In the opinion of the
directors, the loan receivable should be recoverable in full.

INVESTMENTS IN DERIVATIVE INSTRUMENTS

THE GROUP

At the balance sheet date the Group did not have any
investments in derivative investments. The investments in
derivative instruments were carried at cost at 31st March,
2001.

CREDITORS AND ACCRUED CHARGES

At 31st March, 2002, the balance of creditors and accrued
charges included trade creditors of HK$168,158,991 {2001:
HK$70,608,822). The aging analysis of trade creditors at the
balance sheet date is as follows:

A 4 18
THE GRCOUP

2002 2001

#x BT

HKS HKS
77,091,325 29,950,816
29,300,848 18,316,910
25,537,366 4,247,700
35,229,452 18,093,296
168,158,991 70,608,822
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26. fiE 26. BORROWINGS
AR
THE GROUP

2002 2001
BT JETT
HKS HK$

EREREnT: Borrowings comprise the following:
SRITER Bank loans 64,000,000 86,700,000
ERERACER Trust receipts and import loans 24,478,040 18,372,881
BEERER Debt factoring loans 16,629,775 14,680,358
HEHER Short term loans 7.483,668 20,107,789
BITEX Bank overdrafts 1,517,780 385,677
114,109,263 140,248,705
K7 Secured 49,313,443 77,541,239
S Unsecured 64,795,820 62,705,466
114,109,263 140,246,705

The borrowings bear interest at prevailing market rates and
are repayable as follows:

AEE
THE GROUP

2002 2001

B EoT

HK$ HK$

BNk —F W B 5 Within 1 year or on demand 95,509,263 109,006,705
—EWMFR Between 1 - 2 years 9,850,000 12,660,000
g Between 2 - & years 8,750,000 18,680,000
114,109,263 140,246,705

BEE R IREBEaE T Less: Amount due within one year shown

—E R B EE under current liabilities (95,509,263)  (109,006,705)
—FR R R E Amount due after one year 18,600,000 31,240,000
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27. HBAHZRIE 27. OBLIGATIONS UNDER A HIRE PURCHASE
CONTRACT
AL E THE GROUP
REMBEY
BRUEBEAY EAfERE
AL AL & Present value
Minimum of minimum
lease payments lease payments
2002 2001 2002 2007
# ET # T ET
HK$ HK$ HKS HK$
HEAOEN&E:E: Amounts payable under a hire

purchase contract:

—FR Within 1 year 70,716 70,716 53,260 48,160
~—EMEMRN Between 1 - 2 years 70,716 70,716 61,569 53,260
ZERLFERA Between 2 - & years 64,823 135,539 60,361 121,930
206,255 276,971 175,190 221,350
B RRHBE R Less: Future finance charges (31,065) {55,621) - -
HEEANAEZERAE Present value of obligations
under a hire purchase contract 175,190 221,350 175,190 221,350
R —E NI Less: Amount due within one
FAaREaE year shown under
ZHE current liabilities (53,260) (46,160)
—EREE 7 BB Amount due after one year 121,930 175,190
NEEEIAEHEAY -HEELY The hire purchase contract was entered by the Group for
RESE AFEZEHEENRE certain motor vehicles. The term of the hire purchase contract
B.85% (ZEZEZT—:8.85%) - fEER = is 5 years and the average effective borrowing rate of the
THEEAOPT-HESHUTEE hire purchase contract for the year is 6.85% (2001: 6.85%).
PUARABETRRBENRAEER Interest rate is fixed at the respective contract date. The
& hire purchase contract is on a fixed repayable basis and no
arrangements have been entered into for contingent rental
payments.
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28 B 7K 28. SHARE CAPITAL

BELGR
SRR
B4 B H issued and
Number fully paid
of shares share capital
T
HK$
RZZTEFEFENMA—HZHZ Balance at st April, 2000 521,212,402 208,484,961
TRIRE B Bonus issue of shares 130,397,209 52,158,883
f% 17 15 48 Subdivision of shares 1,955,958,144 -
ELBREMBITZRG Issue of shares as scrip dividends 5,532,426 553,243
HITEDREEMBET 2D Issue of shares upon exercise of warrants 120,292,492 14,881,380
[ 8& B 12 Repurchase of shares {40,196,000) (6,858,800)

R-BE—%F=-FE=+—HE Balance at 31st March, 2001 and
—EE-FNA—H %% 1st April, 2001 2,693,196,673 268,319,667
RITHERBERZMEIT 2B Issue of shares upon exercise of warrants 33,668,729 3,366,673
B8 f% 17 Repurchase of shares (33,640,000} {3,364,000)

R_ZZF-H=H

Z=t+—B2ZBHE Balance at 31st March, 2002 2,693,225,402 269,322,540

BE_ZSZEEAB_-_+\BBRRE
FIAEBBRZ —BEBRER AQF
BEEEAPEHETREAETERRE
BO.40F T2 RIVFB AN EREE
QIO 2R, ([HR@RG ) FEZE
F B% 7 500,000,000 T & A
1,250,000,0008% T IR E0.408 L 2
B 1557 48 5 5,000,000,00008 E @&
010ETTZ MM ([RRIDHFE)) BTEHR
ERMDAESFHEERS#ELR-

Pursuant to an ordinary resolution passed at special general
meeting of the Company held on 28th September, 2000, the
authorised share capital of the Company of HK$500,000,000
divided into 1,250,000,000 shares of HK$0.40 each was and
hereby subdivided into 5,000,000,000 shares of HK$0.10 each
by subdividing every issued and unissued share of HK$0.40
in the capital of the Company into four shares of HK$0.10
sach ("Subdivided Shares”) and that all the Subdivided Sha-es
rank pari passu in all respects.

AFER FRFREAZERNEBEE
LRI

Details of the changes in the share capital of the Company
during the year are as follows:

(a) HnhRREEEEEE {a)
—¢#E—+—Eﬁﬁfﬂfaﬁfn
g AEELETR TR~
FMANAERR013E T BT
33,668,729 B E E0.10%
T2 A e

In April 2001, 33,668,729 shares of HK$0.10 each
were issued at HK$0.13 per share as a result of the
exercise of the subscription rights of certain warrants
of the Company by the warrant holders before 31st
March, 2001,
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BE-_RF-EZA=Zt+—BLEH For the year ended 31st March, 2002
28, Ak -4 28. SHARE CAPITAL - continued
{b) RABIEERHERSGMAER (b) The Company repurchased its own shares on The
AREEERGET: Stock Exchange of Hong Kong Limited as follows:
5 % R
&g gl Price per share BRME
Number of B K 8 B Aggregate
A6 Month shares Lowest Highest consideration
BT #r BT
HK$ HK$ HK$
—ET-F0EA April 2001 23,320,000 0.124 0.136 3,116,930
—EFE—FHA May 2001 5,490,000 0.128 0.157 766,180
—EZF—%,5A June 2001 4,830,000 0.148 0.158 739,430

LEEBZRAEEE AL
FERITREABBRELERG
EERERE DR Z%E
B BERE &N F Nk MAEER
HHROCEEZHBEIGARE
EAMERETRAEEGEE (M
31) e

AN RREIR BT —E= A
LABER(E2147 3908 T EIET
#£15,790,0008% A& 2 X A1 AR 15
HERGENR-_TE—-EWNHA

33,640,000

4,622,540

The above shares were cancelled upon repurchase
and accordingly the issued share capital of the
Company was reduced by the nominal value of these
shares. The premium on repurchase was charged
against accumulated profits. An amount equivalent to
the nominal value of the shares cancelled was
transferred from accumulated profits to the capital
redemption reserve (note 31).

The Company repurchased 15,780,000 shares of the
Company at a consideration of HK$2,147,390 in March
2001. These shares were cancelled in April 2001 and
included in above shares repurchased.

FAERTZBRNESTEERFEE
TZEhZEREER-

All shares issued rank pari passu with the then existing shares
in issue in all respects.

29. CHBEERREZH 29,
A B8 B B AR A ]
RARMWIEREBETTARBHBRESE
BEER-ZFE-E=A=+—RHH
TEFERSZREE UREESR0.13%

T REE33,668, 7200 B E (H0.1058
TR LERMER-_TEE—ETA
BOTREEREE-

SUBSCRIPTION MONEY RECEIVED

THE GROUP AND THE COMPANY

The money was received by the Company from certain
warrant holders to exercise the subscription rights of the
warrants before 31st March, 2001 to subscribe for 33,668,729
shares of HK$0.10 each at HK$0.13 per share. Such shares
were issued to the warrant holders in April 2001.
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30.

SHARE OPTION SCHEME

Under the Company’s share option scheme (“Scheme”)
which was approved and adopted at the special general
meeting of the Company held on 7th April, 1997 for a period
of 4 years, the directors may grant options to any eligible
employees of the Group, including directors, of the Company
and its subsidiaries to subscribe for shares in the Company.
Options granted are exercisable within a period of five years
commencing from the date of grant of the options. The
subscription price of the option shares is the higher of the
nominal value of the shares and an amount which is not less
than 80% of the average of the last dealt prices of the
shares on the five trading days immediately preceding the
offer of the options.

The movements of the options granted under the Scheme
are as follows:

BB R
BT ReEEH
Number of option
shares granted
under the Scheme

2002 2001
EHE Balance at beginning of the year 116,995,056 26,642,000
TR AT B B iR 4 1 4B Bonus issue and subdivision of shares - 90,353,056
EEnH Balance at end of the year 116,995,056 116,995,056
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30.

SHARE OPTION SCHEME - continued
The balances of option shares outstanding as at 1st April,
2001 and 31st March, 2002 comprise:

HRoFE 4
WH—HR
TERTH

ZH=+—8

ZELBEEEH
Number of
option shares

13 at 4.1.2001
BTEH Date of grant Exercise price and at 3.31.2002
BT
HK$
—ANhtEFEANAZ+T—H 21st August, 1997 0.12244 33,750,000
—hANANFE@™A—H 1st April, 1998 0.10000 39,600,000
—hhhAELRZH 2nd July, 1999 0.10000 43,645,056

Wit E—_TE-—FOARBER-A
FENLERTXITEMELRBRE-

R—ANNEAB-+NB EDFE
TH A REBEREST 4470168 L2
HREETRE SNERESETE
BEENUREESROSETRER
ANE—BREECAB T ZH R -ER
ERAR RIS IRARRE LSRR
BrREEANB_STETENFC
TNANBRMHBZER0ISET.

RBEEMNMA 2 REEH£25,131,985
BAIRFEFEEAFE B -EFER
RZBEFR-FOAEABIETT
120,292,4920% 233,668,729 BB &
E0.10B Tz Rin (RHIEE27) R =F
E—EZA=Z+-BHRTEZAR
EENAE 2 REER41,810,325% T
GERAREER BT -E=/A=+
—BE&E®R-

31.

116,995,056

The Scheme was expired on 6th April, 2001. No share options
were granted or exercised during the year.

WARRANTS

On 28th September, 1999, the directors of the Company
issued warrants carrying subscription rights of HK$67,447,016
to shareholders. Each warrant entitles the holder to subscribe
for one new share of HK$0.40 each in the Company at an
initial subscription price of HK$0.65 per share. The
subscription price of the warrants were adjusted to HK$0.13
per share with effect from the close of business on 28th
September, 2000 as a result of the bonus issue and
subdivision of shares.

During the year ended 31st March, 2001, warrants carrying
subscription rights of HK$25,131,985 were exercised. As a
result, 120,292,492 shares of HK$0.10 each were issued in
the previous year and 33,668,729 shares of HK$0.10 each
were issued in April 2001 (see note 27). At 31st March,
2001, warrants carrying subscription rights of HK$41,910,325
remained outstanding and expired on the day after 31st
March, 2001.
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32.

THE GROUP
At 1st Aori, 2000
- as originally reported
- prior period adiustment in
respect of derecognition
of proposed firel dividend
declarec by the Company
for the yesr ended
31st March, 2000
- raclssifications

At Tt Apri, 2000,
35 restated
Bonus issue of shares
Premium arising from issug
of stares
- 0n exgrcise of warrents
- on distriution of scrip
dividends
Premium on redemption of shares
Capitel redeription reserve &rising
from repurchase of shares
Goodwili reserve arising on
acquisition of an associate
Exchange difference arising on
ansiation of aperations
outside Hong Kong
Mingrity shareholgers' share of
changes in reserves
Ne: lnss for the year
fnate 10/
Dividend paid
- fisal dvidend for 2000
- interim dividend for 2001

At 31st March, 2001 and
15t Anrf, 2001

Premium ar'sing from issue of
shares on exercise of warents
Premium an redemption of shares
Capital redemption reserve arising
from rgpurchase of shares
Excrange difference a7ising on
frans'ation of operations
outside Hong Kong

Minority shareholders' share of
changes in reserves

Nat loss for the year
[note 107

At 31st Mareh, 2002

EER Atrbuiable 10:
-ERTR - ths Comipany &nd
subsidiries
- ass0ciates

NOTESTO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

32. RESERVES
Yk
DHER BA
Other {514
RBEE  ADEE A HE  opoperty  REBR  REEA Ceptal
Share Merger  Negative  Goodwill revaluation Translation Accumulated redemption LE]
premium reserve  goodwill reserve reserve reserve profits reserve Total
AT £ En AL Er AT Er &R A
HKs HKS HKS HKS HKS HKS HKS HKS HK
96201427 - - - 1682040 2233997 236,504,936 34345000 370,987,398
- - - - - - 1822273 - 182073
- 313987 11570332 (16,321,307) - - 337822 - -
96201427 37137987 11,570,930 (16321307) 1682040 2233997 222340146  3¢345000 389,210,132
62,158,883 | - - - - - - - 162,156,883 1
5,773,670 - - - - - - - BTI8EN0
359,608 - - - - - - - 354,608
- - - - - - {7.948,006) - (7,948,008)
- - - - - - 16,858,800) 6,858,800 -
- - - 139 - - - - 392
- - - - - {26736 - - {2267%)
- - - - - [14,588) - - (14,588
- - - - - - (B2.803421) - (52808421}
- - - - - - (18222733) - (18222733)
- - - - - - {10,793141) - (1079341}
50,195,822 37037987 11570932 (16712671) 1,682,040 1992673 125714045 41203800 252,78:628
1,010,062 - - - - - - - 1,010,082
- - - - - - (12585401 - {1,53540)
- - - - - - (33640000 3,384,000 -
- - - - - 120710) - - (120720
- - - - - (5,578 - - (5,678
- - - - - - 139,832,302 - (39,832.302)
51205884 37,137,887 11570932 (16712,671) 1,682,040 719975 81259203 44,567,800 211,491,150
51205884 37137987 11570932 (18712671) 1,662,040 368,912 86674702 44567800 216,995 566
- - - - - (1889371 5315,499) - (5504,436)
51205,884 37137987 11570932 (16712671) 1,682,040 779975 81259203 44,567,800 211,491,150
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THE COMPANY
At 1st April, 2000
- as ariginally reported
- prior period adjustment
in respect of
derecognition of
proposed final
dividend declared by
the Company for
the year ended
31st March, 2000

At Tst April, 2000,
as restated
Bonus issue of shares
Premium arising from
issue of shares
- on exercise of warrants
- on distribution of scrip
dividends
Premium on redemption of
shares
Capital redemption reserve
arising from repurchase
of shares
Net loss for the year
{note 10)
Dividend paid
- final dividend for 2000
~ interim dividend for
2001

At 31st March, 2001 and
1st April, 2001

Premium arising from issue
of shares on exercise of
warrants

Premium on redemption of
shares

Capital redemption reserve
arising from repurchase
of shares

Net loss for the year
fnote 10)

At 31st March, 2002

NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

32. RESERVES - continued
8tk

L BARH

Other Bt

&4 8 RERR property GHER REBEN Capital
Share Contributed revaluation  Translation Accumulated redemption B3
premium surplus reserve reserve profits reserve Total
AR ET B BT BT BT B
HK$ HKS HKS HKS HK$ HK$ HKS
96,221,427 75,263,537 - - 110,661,292 34,345,000 316,491,256
- - - - 18,222,733 - 18,222,733
96,221,427 75,263,637 - - 128,884,025 34,345,000 334,713,983
(52,158,883} - - - - - (62,158,883)
5,773,670 - - - - - 5,773,670
359,608 - - - - - 359,608
- - - - (7,948,006) - (7,948,008)
- - - - (6,858,800) 6,858,800 -
- - - - {11,729,306) - (11,729,306}
- - - - (18,222,733) - (18,222,733}
- - - - {10,793,141) - (10,793,141}
50,195,822 75,263,537 - - 73,332,039 41,203,800 239,995,198
1,010,062 - - - - - 1,010,062
- - - - {1,258,540] - {1,258,540)
- - - - (3,364,000) 3,364,000 -
- - - - (28,464,444) - (28,464,444)
51,205,884 75,263,537 - - 40,245,055 44,567,800 211,282,276
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NOTESTO THE FINANCIAL STATEMENTS

32.

For the year ended 31st March, 2002

RESERVES - continued

The contributed surplus represents the difference between
the book values of the underlying net assets of the
subsidiaries at the date on which their shares were acquired
by the Company, and the nominal amount of the Company's
shares issued for the acquisition.

In addition to accumulated profits, under the company law
in Bermuda, the contributed surplus account of a company
is also available for distribution to shareholders. However,
the company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its
liabilities as they become due; or
(b) the realisable value of its assets would thereby be

less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

In the opinion of the directors,
available for distribution at the balance sheet date consisted
of contributed surplus of HK$75,263,537 (2001:
HK$75,263,537) and accumulated profits of HK$40,245,055
(2001: HK$73,332,039).

the Company's reserves
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NOTESTOTHE FINANCIAL STATEMENTS

= ZEZA=t+-HitEE For the year ended 31st March, 2002
33. BEGLENEERTEEEAE 33. RECONCILIATION OF LOSS FROM ORDINARY

BRGBBEAZBEESBH ACTIVITIES BEFORE TAXATION TO NET CASH
INFLOW FROM OPERATING ACTIVITIES
2002 2001
# T T
HKS HK$
BHAERERER Loss from ordinary activities before
taxation (39,877,258) {52,108,261)
FihEERE AR Share of losses of associates 1,495,367 700,596
BHWENBARS Amortisation of goodwill arising on
EEZEE acquisition of subsidiaries 381,754 -
EEREDEZ (B%) {Surplus) deficit on revaluation of
58 investment properties (270,000) 1,630,000
WE—MBLTEINEZIE  Release of negative goodwill arising on
EEZAEEEEANE acquisition of additional interest in a
subsidiary (3,154,736) -
ME BERERZTE Depreciation of property, plant and
equipment 33,730,116 33,936,068
EZHEZRBKA Dividend income from other investments (1,122,192) {(1,947,637)
EERGECES Brokerage expenses on redemption of
shares 24,401 118,717
RITREMERFE Interest on bank and other borrowings 9,041,650 13,877,440
—fEA ,,\’77¥<?f52ﬂ,u Interest on obligations under a hire
purchase contract 24,556 31,657
MEWA Interest income {1,187,124) (1,843,342)
BHEREEHEARMERE Impairment loss recognised in respect of
investment securities 2,965,000 -
HibigE 2 REHEE Unrealised holding loss of other investments 5,294,763 56,242,662
BERMECDER Impairment loss recognised in respect of
RERE properties under development 3,154,736 -
TEME BERESZ Gain on disposal of property, plant and
Wz equipment (108,158) -
SNEEEZ Y ARIME Effect of foreign exchange rate change on
g E inter-company balances {1,231,210) (71,924)
FERL 8N Decrease {increase) in inventories 13,678,394 {5,094,128)
FBWEER BER {Increase) decrease in debtors, deposits
FERZRIE () F and prepayments (44,538,947) 28,015,459
HEuigER D (M) Decrease {increase) in other investments 36,074,533 {50,129,571)
PTTETRERER D Decrease in investments in derivative
instruments 2,933,600 73,480,697
B W B & B) BR TE B 0 Increase in amounts due from associates {3,649,240) -
ERNEERESER {Decrease) increase in creditors and
(R 2 accrued charges 56,749,137 {92,204,829)
FE S BE & A FERIE {Decrease) increase in amount due to an
CRL) B hn associate {466,741) 466,741
BRELEBRAZESFEME  Netcash inflow from operating activities 69,852,401 5,100,345
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

34. PURCHASE OF SUBSIDIARIES
During the year, the Group acquired an additional eguity
interest of a 42.29% in Cosmo Communications Corporation,
a company incorporated in the United States of America, for
a cash consideration of US$949,317 (equivalent to
approximately HK$7,406,000). The Group also acquired an
additional interest of a 60% in Gopuppy Limited, a then 15%
owned investee of the Group, at a consideration of
HK$3,000,000. At 31st March, 2002, the Group has 91.4%
and 100% interest in the issued share capital of Cosmo
Communications Corporation and Gopuppy Limited
respectively. These acquisitions have been accounted for by
the purchase method of accounting.

21002
AT
HK$
Net liabilities acquired: ’
Property, plant and equipment 881,854
Inventories 10,639,200
Debtors, deposits and prepayments 11,234,395
Bank belances and cash 6,758,717
Creditors and accrued charges (32,683,510)
(3,169,444)
Goodwill arising on acguisition 16,574,365
Total consideration 13,405,521
Satisfied by:
- cash 10,405,521
- reclassification from investments in securities 3,000,000
- reclassification from interest in associates -
13,405,521
Analysis of net outflow of cash and cash
equivalents in connection with the acquisition
the subsidiaries:
Cash consideration paid 10,405,521
Bank balances and cash acquired (6,758,717)
3,646,804

The subsidiaries acquired during the year did not have a
significant impact on the Group's cash flows and results.

Starlight International Holdings Limited Annual Report 2002

65




W % 9t B R NOTES TO THE FINANCIAL STATEMENTS

BE-SEF-AZT—BLEFE For the year ended 31st March, 2002
35, ASERERIZ S 35. ANALYSIS OF CHANGES IN FINANCING DURING
THE YEAR
—~HEEY fiat {

BALE 2k BRE
B Obligations fda ADER EHER
Share PERA under B R g3 Trust RBXE
capital L a hire Epgx Debt receipts  Subscription
including Minority purchase Bank and factoring  and import money
premium interests contract  other loans loans loans received
B A E7 B BT BT A
HKS HKS HKS HK$ HK$ HKS HKS

Balance &t 1st April, 2000
304,706,388 9,958,866 260,408 26974513 21854808 13014733 -

Proceeds from issue of

shares on exercise of

warrants 20,755,060 - - - - - -
Issug of shares as scrip

dividends 912,851 - - - - - -
Par value of shares redeemed  (6,858,800) - - - - - -
Minority interests in the

results of subsidiaries - {758,803) - - - - -
Minority shareholders’ share

of changes in reserves - 14,588 - - - - -
Dividend pzid to minority

shareholders of a subsidiary - {104,400 ) - - - - -
Repayment of abligations

under a hire purchase

contract - - {39,059) - - - -
Net cash inflow (outflow]

during the year - -
Subscription money received

78,833,276 (7.174450) 5,358,148 -

from warrant holders - - - - - - 4,376,935
Balance at 31st March, 2001
and tst April, 2001
319,515,489 9,110,251 221350 106,807,789 14,680,358 18,372,881 4,376,935

Issug of shares on exercise

of warrants 4,376,935 - - - - - 14,376,835)
Par value of shares redeemsd (3,364,000} - - - - - -
Minarity interests in the

results of subsidiaries - 286,901} - - - - -
Minority shareholders’ share

of changes in reserves - 5578 - - - - -
Dividend paid to minority

shareholders of & subsidiary - {128,000} - - - - -

Reduction in mincrity interests

upon acquisition of additional

interest in a subsidiary - (8,621,515} - - - - -
Capital contributed by

minority shareholders of

a subsidiary - 378,949 - - - - -
Repayment of obligations

under a hire purchase

contract - - 46,160} - - - -
Net cash (outflow) inflow

during the year - - - (35,324,121) 1,949,417 6,105,159 -

REFECE
Yl 1 Balance at 31st March, 2002 320,528,424 458,362 175,190 71,483,668 16,629,775 24,478,040 -

HiiF: BERBMHAEEZEERMAEE Note: Premium and brokerage expenses arising on redemption
FBHE12580408 L (ZEEE of shares which amounted to HK$1,258,540 (2001:
F 7,948,0065% THEMN) R HK$7,948,006) and HK$24,401 (2001: HK$118,717) have
24401 B T (ZEFEEF been charged to accumulated profits (note 32) and
118,717 L) ED BIRRB &R charged to the income statement respectively.
R, EEE (HE32) RIKS R

k-
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36.

37.

REeERREeTHUBRZHN

RITEFLEERS
RITEX

Bank
Bank

EEHEEREEES
REAEE XDRRIZEZEMB QA
Niceday Company Limited
([Niceday] ) B~ BIE=ERQF
REMEEIREQ2F([HEA4D
)BTRS R TEN RAEE
—ENEAERTEIEENE-RE
FIEARBE NicedayiSIRHZEY
ZF#HRE 2T XK $5000000AR
B PBESELREBTREREVES
B2E%E%11,500,000 A RE-EZIA
SEBEFIH PELEZWE T
B& 2 DA EE L ES3,000,000AR
# - NicedayR| 7] 153,820,000 AR ¥ -
NicedayR] D iE8 T Z M EEZE W EH
56%-°

—EF-EZA=T-B AREE
MERETERRERERR LS
EXBIRAERBEEBEESY
BEMT: -

2E
BE
AnERKREZESRE

NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

36. ANALYS|S OF THE BALANCES OF CASH AND CASH

EQUIVALENTS

2002 2001

& T & T

HK$ HK$

balances and cash 23,179,670 25,880,549
overdrafts (1,517,780) (385,577)
21,661,890 25,494,872

37. INTEREST IN JOINTLY CONTROLLED OPERATIONS

During the year, Niceday Limited {("Niceday"), a wholly-owned
subsidiary of the Company, entered into an agreement with
EREMEZEIREB AT ("PRC joint venture party”), an
independent third party, for the re-development of properties
under development into a residential and commercial complex
known as Fortune Garden, excluding the basement lewvel.
Pursuant to the terms of the agreement, Niceday will
contribute the subject development site and a cash sum of
RMB5,000,000 whilst the PRC joint venture party will bear
the development cost of RMB11,500,000. Under the
agreement, the PRC joint venture party shall receive the
first RMB3,000,000 sale proceeds from property sales and
then Niceday shall receive the following sale proceeds of
RMB3,820,000. Niceday is entitled to 56% of all the
remaining sales proceeds.

At 31st March, 2002, the aggregate amount of assets and
liabilities recognised in the Group's financial statements in
relation to the interest in jointly controlled operation is as

follows:—
T
HK$
Assets 29,000,00_0
Liabilities

Result attributable to the Group

Annual Report 2002
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NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

38.

UNPRQOVIDED DEFERRED TAXATION

Deferred taxation has not been provided in the financial
statements as it is not expected that the timing differences
will reverse in the foreseeable future.

The potential deferred taxation credit of the Group for the
year amounted to HK$3,811,987 (2001: HK$5,860,888) which
represents the tax effect of timing differences in respect of
depreciation, taxation losses and other timing difference.

At the balance sheet date, the net amount of potential
deferred taxation asset (liability) not provided for in the
financial statements is analysed as follows:

A 4
THE GROUP
2002 2001
B BT
HKS HK$
HHEEZRBERERE: Tax effect of timing differences
attributable to:
FTRAETERRERBESF  Taxation losses available to relieve future
ZHBES: assessable profit:
—EEKB QA — Hong Kong subsidiaries 31,425,227 25,816,786
REFTERRELRL Excess of depreciation allowances claimed
PHRBEZ2ITEHE for tax purposes over depreciation
charged in the financial statements (8,047,289) (6,350,835)
HtSsHER Other timing difference 39,946 39,946
23,417,884 19,605,897

FREZDEREGMSIBZEH% B
BREEZBEMEEHBHE KT
BRHBLZBHZER-

REHR ARRALREERAREHE
BB IR

The surplus arising on valuation of the Group's properties
does not constitute a timing difference for tax purposes as
any profit realised on their subsequent disposal would not
be subject to taxation.

At the balance sheet date, the Company had no significant
unprovided deferred taxation.
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40. BRAAMH

NOTESTOTHE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

38. CAPITAL COMMITMENTS

Capital expenditure contracted for but
not provided in the financial statements

- property, plant and equipment

- property development project
Capital expenditure authorised for a

property development project but not

contracted for

capital commitments,

AEH

THE GROUP
2002 21007
#x P
HKS$ HKS
3,384,422 5,628,217
4,672,897 -~
- 24,090,342
8,057,319 29,719,059

At the balance sheet date, the

40. CONTINGENT LIABILITIES

Company did not have any

M AAH
THE GROUP THE COMPANY
2002 2001 2002 2001
# ET T BT
HK$ HK$ HK$ HK$
ABRZIRITHEZRE  Bills discounted with recourse 3,828,669 4,423,264 - -
HWELGIERBEEM  Guarantees given to banks, a
AT —HER supplier and a financial
R—REBE institution in respect of credit
el 2 R facilities granted to
subsidiaries - - 681,113,000 682,813,000
LoF =N h =)= Facilities utilised by the
RRBMERRZ subsidiaries guaranteed by
58 the Company - - 98,955,964 135,918,321
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41, BEMNEBERRB 41.
ABEERERMAA
EHES AEEA NI EEERAT
ARE2CAHEDELERYZHE

For the year ended 31st March, 2002

OPERATING LEASE COMMITMENTS

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable

HEARBERT: operating leases in respect of rented premises as follows:
AR
THE GRCUP

2002 2001
#x BT
HKS HKS
—FR Within one year 1,828,035 2,405,367
E-_EEIER In the second to fifth years inclusive 4,944,315 4,355,506
BBOF Over five years 3,523,266 3,887,741
10,395,616 10,648,614

EEANNREAREZHOERK
FUECENES - BN IEEREE
ETFHEHER-_tTHE

RLBEAEE B YIEE FR/T A H
ZEEELEE

AR A2y LA

BEZYECEBEFITIRR-_FY
BH-AEEEBEREITN THHEE
AT AR EERENERE Z R

Operating lease payments represent rentals payable by the
Group for its office and factory premises. Leases are
negotiated for an average term of 25 years and rentals are
fixed for an average term of 25 years,

The Company did not have any commitments under non-
cancellable operating leases at the balance sheet date.

The Group as lessor

The properties held have committed tenants for the next
two years. The Group had contracted with tenants for the
future minimum lease payments under non-cancellable

RHERE: operating leases which fall due as follows:
2002 2001
# AT
HK$ HK$
—FQR® Within one year 2,823,126 2,288,392
F_EERAER In the second to fifth years inclusive 2,247,307 1,387,333
4,770,433 3,675,725
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NOTES TOTHE FINANCIAL STATEMENTS

For the year ended 371st March, 2002

42.

PLEDGE OF ASSETS
At the balance sheet date, the Group pledged certain assets
with the following approximate carrying values to secure the
general credit facilities granted to the Group and the margin
accounts with brokers:

2002 2001
# AT
HKS$ HKS
BEME Investment properties 28,800,000 28,700,000
Han s Qther properties 45,430,000 46,124,000
EHARKERES Factored debtor balances 15,045,000 16,774,000
EMEEZE@E Other investments at carrying value 29,178,000 49,148,000
PREREWERE Rk Margin deposits with brokers as included
EARIERZBRE under debtors, deposits and
ERZe prepayments 7,108,000 2,187,000
WARBHEE 43. RETIREMENT BENEFITS SCHEME

AEERAERABNGEERT R
MEBELT ZERARHECEERAEZEY
BEASHBE LHBUREAR
ﬁo

ERERANHBRZBEERSTEHRE
ZE B HREMAEN ZHRLB R
BIEAEARREANBERAEEN
Bz FE(WE) -

—EEEE+-A-RE FEES
RREBEBRETZEHIERES
HE(TBES]) SBREENRZE
L RINE B RIS S BT BIA
B2 LRI 2 A R

REEDBEIBRZSEAFELE
ELEBAMEHRIC UWRERRKERE
Z FEHA R

The Group has a retirement benefits scheme covering a
substantial portion of its employees. The assets of the
scheme are held separately from those of the Group in funds
under the control of the independent trustee.

The amount charged to the income statement represents
contributions payable to the scheme by the Group at rates
specified in the rules of the scheme less forfeiture arising
from employees leaving the Group prior to completion of
qualifying service period, if any.

Starting from 1st December, 2000, the Group participates in
the Mandatory Provident Fund ("MPF") Scheme implemented
by the Hong Kong Government. The retirement benefit cost
for the MPF charged to the income statement represents
contributions payable to the fund by the Group at rates
specified in the rules of the MPF Scheme.

At the balance sheet date, there were no significant forfeited
contributicns, which arose upon employees leaving the
retirement benefit scheme,
contributions payable by the Group in the future years.

available to reduce the
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REZZFFRIFZAZT-EBILEE For the year ended 31st March, 2002
44, FHBALES 44. RELATED PARTY TRANSACTIONS
RAFERN FNEEEBLENFETT During the vear, the Group entered into the following
LWTEEX S significant transactions with associates:
2002 2001
# o AT
HK$ HK$
| AEBWE 2 F BU A Interest income received by the Group 429,037 397,715
. AEBRT N z2AERA Commission inccme paid by the Group 636,285 466,741
| FEEZHE Sales by the Group 1,978,861 4,094,688
NERXRBzEBRBREEREEEREE The prices of the above transactions were determined by
E-ZHREUXREZBAITTHAER the directors with reference to the prevailing market rates
ERMET- or prices for similar transactions with unrelated third parties.
o REEBR-_EE-_F=/=+4+— In addition, at 31st March, 2002, the Group had outstanding
HEBEATMEREECESR HT loans with associates, details of which are set out in note
BE&RRMF19 - 19.
45. FEEBEANH 45. PRINCIPAL SUBSIDIARIES
RZBEZFEZE=Z+—HB A5z Details of the Company's principal subsidiaries at 31st March,
TEMBARFEEOT: 2002 are as follows:
Bor ERETYER
BREUE JB A T 4wk 1 A A% 4 B A
Place of Nominal value of BB HE 3
incorporation issued ordinary Attributabie
HBAAEB or registration/ share capital/  equity interest L EEH
Name of subsidiary operations registered capital to the Group  Principal activity
HEFR LA & 2B T 100% HREER
ACME Delight Limited Hong Kong HK$2 Investment holding
B,/ NEX 1,571,000 7T 91.4% HEETEMR
Cosmo Communications United States US$1,571,000 BEER
Corporation of America/Canada Trading in electrical
appliances and
investment holding
KBEMBRADF B 10,0005 7T 00% EFERBERFES
Ever Salid Limited Hong Kong HK$10,000 Meanufacture and sale
of electronic
products
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FEWE A - 45, PRINCIPAL SUBSIDIARIES - continued
WM CEHTEER
BEAY B A T R A 45 1 4
Place of Nominal value of B UM 25

incorporation

issued ordinary

Attributable

BHE & E 4 or registration/ share capital/  equity interest FEZH
Name of subsidiary operations registered capital to the Group  Principal activity
Gladman Investments AR EE 28 0B T 100% BRETHRS
Pte. Limited Republic of S$2 Provision of
Singapore/ administrative
Hong Kong services
BMEBEFHEERLT HEARANE 26,300,000/ 7T * 100% EBEFERBERES
Starfair Manufacturing Pecople’s Republic HK$26,300,000* Manufacture and sale
(Panyu) Company Limited of China of electronic
products
SAHEXERAA A 25,000,000 7T 100% HREER
Korrigan Industrial Hong Kang HK$25,000,000 Investment holding
Holdings Limited
SHBEEERAA e 2B T 100% ERERES
Korrigan Marketing Limited  Hong Kang HKS$2 Trading in
television sets
BREEERLF e 2B 100% AR
Master Light Enterprises Hong Kong HK$2 Investment holding
Limited
PHEEARRF EE 5,000,000 7T %% HERE
Merrygain Holding Hong Kong HK$5,000,000 Property investment
Company Limited
Newstar.com Limited EBERREE 1ET 100% HREER
British Virgin Us$1 Investment holding
[slands
EZHERALTF N 28T 100% HEEBRREMERE
Niceday Limited Hong Kong HK$2 Investment holding
and property
development
Nice States Investment s 25T 100% EEE
Limited Hong Kong HK$2 Property investment
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45, EEHELF -#

BEAAAE

Name of subsidiary

EEERADF
Noble Win Limited

EREBERHNEBRAA

Panyu Starfair Electronics
Manufacturing Company
Limited

EBEFEBHRARDR
Panyu Success Base
Plastic Company
Limited

Sheen United Technology
Limited

FIFABEETERERT
Shenzhen Starlight
Electronics Co. Ltd.

RIGKBEFERAT
Shenzhen Yongjian
Electronics Co. Ltd.

REREARLA

Shinning Start Investment
Limited

Skylight Technology

Limited

SIH Limited

Starlight International Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

45.

W mER
BENSE
Place of
incorporation
or registration/
operations

£
Hong Kong

FEARANE
People's Republic
of China

FEAREAE
People's Republic
of China

REABRES
British Virgin
Islands

FEARANE
People's Republic
of China

FEARANSE
People’s Republic
of China

EiEg
Hong Kong

EESERES
British Virgin
Islands

RB#ARES
British Virgin
Islands

Annual Report 2002

PRINCIPAL SUBSIDIARIES - continued

EETEER

e oA T L I A
Nominal value of
issued ordinary
share capital/
registered capital

28T
HK$2

21,500,000% 7T~
HK$21,500,000*

20,000,000/ 7L *
HK$20,000,000*

1=
US$1

60,000,000 T *
HK$60,000,000%

6,200,000/ T *
HK$8,200,000*

2B
HK$2

1€
US$?

10,000 7T
HK$10,000

3 30

B T 23
Attributable
equity interest
to the Group

100%

100%

80%

100%

100%

100%

100%

100%

100%

TERXE

Principal activity

NERE

Property investment

ETERRERBEE

Manufacture and sale
of electronic
products

ERERBEREE
Manufacture and sale
of plastic products

RAZR

Investment holding

EFERBERES

Manufacture and sale
of electrenic
products

ETERPEREE
Manufacture and sale
of electronic

MERE

Property investment

BALR

Investment holding

REER

Investment holding
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NOTESTO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

45. EEWB AT -# 45, PRINCIPAL SUBSIDIARIES - continued
W, CEAEER
BEBY W A Ak I AR A4 1 AN
Place of Nominal value of JB 3K #E 2%

incorporation

issued ordinary

Attributable

HEAGAE or registration/ share capital/  equity interest EEEH
Name of subsidiary operations registered capital to the Group  Principal activity
ERZFEERLA N 4ET 100% AEELEREE
Singhale Development Hong Kong HKS4 EHRB
Limited Provision of nominee
services for
group companies
NEBRERQA v 2B 100% HHEE
Sixlights Development Hong Kong HK$2 Securities trading
Limited
EBEFERLA FE 15,090,000 7T 100% EBEFERES
Star Fair Electronics Hong Kong HK$15,090,000 Trading in electroniz
Company Limited products
Star Fair Manufacturing Jersey,” 12588 100% EBFERREE
Company Limited MEARANE £12 EnHEREE
Jersey/People's Manufacture and sale
Republic of of electronic and
China plastic products
Star Legend Technologies HBERRES 1ETT 100% REER
Limited British Virgin USs$1 Investment holding
Islands
Star Legend Offshore EBERRES 127 100% HREER
Limited British Virgin US$1 Investment holding
Islands
FEEFERDE] E R 13,000,000 7T 00% EFERES
Star Light Electronics Hong Kong HK$13,000,000 Trading in electronic
Company Limited products
EERERARAA s 2B 100% HRELR
Starleaf Development Hong Keng HK$2 Investment holding
Limited
BEARETERRAA B 2,500,0008 7 8 & 100% EEBRARE
Starlight Electronics Macau MOP2,500,000 Agent for group
(Macau) Limited companies
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45. FHEEAE-H

MEAAEH

Name of subsidiary

KEMARMEFERADA

Starlight Electronics
Company (Zhuhai)
Limited

Starlight eTech (Holdings})
Limited

FREEERDA
Starlight Industrial
Holdings Limited

Starlight Manufacturers
Limited

FAETSARER A
Starlight Marketing
Development Limited

Starlight Overseas
Marketing Limited

FERTERDE
Starlight R&D Limited

BEEREBRAQF
Starshow Investment
Limited
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45,

LR 3
BERE
Place of
incorporation
or registration/

operations
HEARAANE

People's Republic
of China

EBABRES
British Virgin
Islands

EE
Hong Kong

Jersay,/
FEARENE

Jersey/People's
Republic of
China

EE
Hong Kong

EESkKEANME
Republic of
Mauritius

TE
Hong Kong

5k
Hong Kong

CEITEER

BARTE (5 I E A

Nominal value of
issued ordinary
share capital/
registered capital

10,000,000/ 7t *
HK$10,000,000 *

1ET
US$1

73,920,192 7t
HK$73,920,192

100,000/ 7T

HK$100,000

2ETT

HK$2

127
US$1

10,000/ 7T

HK$10,000

287
HK$2

A 4 I8 HE A

Bt T4 2%
Attributable
equity interest
to the Group

100%

100%

100%

100%

100%

100%

100%

100%

PRINCIPAL SUBSIDIARIES - continued

TEEH

Principal activity

ETERBEREE

Manufacture and sale
of electronic
products

RERR

Investment holding

REBRR
Investment holding

EFEmBERHEE

Manufacture and sale
of electranic
products

BT EmMEH
Marketing in electronic
products

ETERES
Trading in electronic
products

DRRBREHE
IRRB

Material sourcing and
provision of
engineering services

=EEINGIE LS
ERRHK
Provision of nominee
services for
group companies




W 8 3 B NOTES TOTHE FINANCIAL STATEMENTS

BE-_RE-_F-R=+—-HAILEE For the year ended 31st March, 2002
¢45. FEHBAA - 45. PRINCIPAL SUBSIDIARIES - continued
AR i3 CEITFEER
BELEY B As T Lk 1 B AR A W A
Place of Nominal value of JB 3K HE 23
incorporation issued ordinary Attributable
iR A or registration/ share capital/ equity interest T EZEH
Name of subsidiary operations registered capital to the Group  Principal activity
BEHEEERLA i 4,000,000 T 80% ZBERHNERES
Success Base Industries Hong Kong HK$4,000,000 Manufacture and sale
Limited of plastic products
Top Spring Technology REHABRES (E 100% REER
Limited British Virgin US$1 Investment holding
Islands
ZRERTERGE PEARKTE 38,000,000/ 7T * 100% WERE
BRAF People's Republic RMB38,000,000% Property development
of China
* BHERBEFREERLE & * The registered capital of Starfair Manufacturing (Panyu)
EE2IBEHD %Eﬁﬁ 7 58 Company Limited, Panyu Starfair Electronics
EHLEBY uuﬁﬁﬁ Z N Manufacturing Company Limited, Panyu Success Base
i %?ﬁﬁﬁ ﬂlbki BT Plastic Company Limited, Shenzhen Starlight Electronics
ﬁ[‘ﬁ Iﬁf’éﬁi MEFER Co. Ltd., Shenzhen Yongjian Electronics Co. Ltd., Starlight
7&%% = EuJE@%'ﬁEE%ﬁE Electronics Company {Zhuhai) Limited and & 2 B iC &
REINZEFZFE=ZR=+—H EMEER DT were paid up to HK$26,300,000,
Z EHFEMBMEERS B A HK$17,000,000, HK$20,000,000, HK$59,309,231,
26,300,000/ 7T * 17,000,000/ HK$4,431,034, HK$10,000,000 and RMB31,750,000
7T+ 20,000,000 7T - 59,309,231 respectively as at 31st March, 2002.

77T 4,431,034 7T 10,000,000
&L K% 31,750,000 A\ R % -

EERAVRBRLUFINEEEZHBA The above table lists the subsidiaries of the Company which,
AHEHAEECEGEEENTE in the opinion of the directors, principally affect the results
BRAEBEEFEXIELRH-EER of the year or constitute a substantial portion of the net
RENREAGHBATZEE B2 assets of the Group. To give details of other subsidiaries
ERBR K. waould, in the opinion of the directors, result in particulars. of

excessive length.

BRSIH Limited % Star Legend Offshore Other than SIH Limited and Star Legend Offshore Limited
Limited B AR EBEBEINN - FAEH which are held directly by the Company, all other subsidiaries
e MBAEH AR ARIBERE I are held indirectly by the Company. None of the subsidiaries
REERAFERTMAER SEWNS had any loan capital outstanding at the end of the year, or at
NEFEARBEEERE R any time during the year.
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FAE B FIVE YEAR FINANCIAL SUMMARY

E¥ ) RESULTS

BRE=ZH=4+—HLEE

Year ended 31st March,
1998 1999 2000 2001 2002
FHET TEZ THET TET T#T
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000

BER TURNOVER 1,788,614 1,216,257 1,315,842 1,325,555 832,781
BEGHN (ER) PROFIT ({LOSS) FRCM
OPERATIONS 51,798 56,400 112,731 (37,498) (28,316)
BERA FINANCE COSTS {18,534) (8,435) (6,157) (13,909} (9,066)
BEHEBEARES SHARE OF RESULTS OF
- ASSQCIATES (195) (1,078) {1,187) {(701) (1,435)
HidkEaHA OTHER NON-OPERATING
ITEMS - (11,670) (2,924) - -
BRENWEEESE PROFIT (LOSS) FROM
B (EE) ORDINARY ACTIVITIES
BEFORE TAXATICN 33,069 35,217 102,463 (52,108) {39,877)
BE TAXATION (1,954) (2,084) (2,472) {1,454) (242)
FMEEALERH PROFIT (LOSS) BEFORE
HRRBAN (ER) MINORITY INTERESTS 31,115 33,133 99,991 (53,562} (40,118)
A R % MINCRITY INTERESTS {(1,073) 716 287 759 287

AEFEBN (FR) NET PROFIT (LOSS) FOR
& # THE YEAR 30,042 33,849 100,278 (52,803) (39,832)
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- hAEMBEEE FIVE YEAR FINANCIAL SUMMARY

BEEEBAE ASSETS AND LIABILITIES
R=R=+—H
At 31st March,
1998 1599 2000 2001 2002
FET FET FET FET T
HK$'000  HK$'000  HK$'000 HK$'000  HKS$'000
(Z35]) (E3) (Z31)
(restated) (restated) (restated)
BEWME INVESTMENT PROPERTIES 63,680 47,560 46,610 44,980 45,250
WE-BRERERE PROPERTY, PLANT AND
EQUIPMENT 231,429 218,976 218,422 234,320 241,180
BRPmE PROPERTIES UNDER
DEVELOPMENT 49,590 34,000 32,000 32,000 29,000
[y GOODWILL - - - - 16,183
AW NEGATIVE GOODWILL - - - - (3,844)
BEATHN INTEREST IN ASSOCIATES 3,241 2.168 998 9,955 2,663
HERE INVESTMENTS IN
SECURITIES - - 1,040 38,646 32,681
WEEAESHE NET CURRENT ASSETS 221,014 252,383 322,755 207,106 136,881
568,954 555,087 621,825 567,007 499,994
MERE: Financed by:
Bt A SHARE CAPITAL 224,104 214,960 208,485 269,320 269,323
L R R B kO SUBSCRIPTION MONEY
RECEIVED - - - 4,377 -
4 fi RESERVES 302,643 308,382 389,210 252,785 211,491
BHEE SHAREHOLDERS' FUNDS 526,747 523,342 597,695 526,482 480,814
— 45 B 2 K BORROWINGS - AMOUNT
DUE AFTER ONE YEAR 17,275 21,410 13,950 31,240 18,600
A 0% OB 35 MINORITY INTERESTS 11,929 10,335 9,959 9,110 458
— RNz M OBLIGATIONS UNDER
AERABEESSH FINANCE LEASES AND
i HIRE PURCHASE
CONTRACTS - AMOUNT
DUE AFTER ONE YEAR 13,003 - 221 175 122
568,954 555,087 621,825 567,007 499,994
it —AAN—ANA ZEBETTETZEHE  Note: The figures for 1998, 1899 and 2000 have been restated as a

EE T2 _FERASHAFERFEIR
(Bige]) I#EAREHEIMOKFLE

Flle

resulft of adoption of the Statement of Standard Accounting
Practice 9 (Revised) “Events after the balance sheet date” in

2002.
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WEZIBE

RN EZREDR
Investment properties
held for rental purposes

PROPERTIES UNDER DEVELOPMENT

i R
(I R)
Gross floor
area (sq. ft.)

WEEE
Nature
of property

7% A [0 B 4 A 2
Attributable
interest

to the Group

Likokig -
Category of
lease

EHRAGSESEE T AP
ERERKE+=Z#B-C-D
Units B, Cand D on

13th Floor of

Guangdong Tours Centre
No. 18 Pennington Street
Causeway Bay

Hong Kong

FHTEREBEELTAR
H—F L TNEA

Unit A, 26th Floor

United Centre

No. 95 Queensway, Central
Hong Kong

FEHEBEFRE_F =+
WA LERE+

18th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

EHEEBTFRE_F=1TZ2%
W L ERE T T2 5
The front portion of 12th Floor
Shing Dao industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BRYmE
Properties
under development

2,280 GES

Commercial

5,543 [

Commercial

12,079 T3
Industrial

4,970 T
Industrial

8 T A
CRITR)
Gross fioor
area (sq. ft.)

100%

100%

100%

96%

MERE
Nature
of property

EEMALY

Long leases

REHEH

Long leases

REMHEY

Long leases

REMHEY

Long leases

A 2 T A 2%
Attributable
interest

to the Group

ER0EEF LB A
221 5% 361 E&

696,331
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BMAREE
Commercial and
Residential

56 %







